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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on 
12 November 2019.
	
1	General information  

The principal businesses of the Company and its subsidiaries are trading computer and equipment including related software and related services for computer. Details of the Company’s subsidiaries as at 30 September 2019 and 31 December 2018 are described in note 5.

2	Basis of preparation of the interim financial statements 

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2018. 

(b) 	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires additional judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) which the Group has initially adopted to replace TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS 11”) and related interpretations.

Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to. In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. Such change in accounting policy has no material impacts on the financial statements.  



In addition, the Group has not early adopted a number of new and revised TFRS which are not yet effective for current period these standards in preparing these interim financial statements before the effective date. Those new TFRS that are relevant to the Group’s operations are disclosed in note 18.

3	Related parties   
     
Relationships with subsidiaries is described in note 5.

Significant transactions for the three-month and nine-month periods ended 30 September 2019 and 2018 with related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Office rental expense
	93
	
	101
	
	93
	
	101

	Other expenses
	60
	
	60
	
	60
	
	60

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	1,723
	
	-

	Purchase of goods and receiving of services
	-
	
	-
	
	93
	
	136

	Interest income
	-
	
	-
	
	254
	
	4

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	95
	
	77
	
	-
	
	-

	Other income
	357
	
	357
	
	-
	
	-

	Purchase of goods and receiving of services
	493
	
	-
	
	73
	
	-

	Purchase of assets
	90
	
	272
	
	-
	
	-

	Other expenses
	293
	
	111
	
	52
	
	22

	Key management personnel compensation
	6,503
	
	7,794
	
	5,603
	
	6,894



	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	24
	
	24
	
	24
	
	24

	Office rental expense
	277
	
	287
	
	277
	
	287

	Other expenses
	190
	
	210
	
	183
	
	210

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	6,517
	
	-

	Purchase of goods and receiving of services
	-
	
	-
	
	296
	
	426

	Interest income
	-
	
	-
	
	1,076
	
	4

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	199
	
	101
	
	-
	
	-

	Other income
	1,070
	
	1,070
	
	-
	
	-

	Purchase of goods and receiving of services
	1,080
	
	-
	
	231
	
	-

	Purchase of assets
	334
	
	628
	
	-
	
	-

	Other expenses
	886
	
	335
	
	160
	
	78

	Key management personnel compensation
	21,179
	
	18,546
	
	18,479
	
	15,846





Key management personnel compensation 

Key management personnel compensation includes as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Short-term benefits of management
	6,276
	
	7,536
	
	5,376
	
	6,636

	Defined benefits obligation
	227
	
	258
	
	227
	
	258

	Total 
	6,503
	
	7,794
	
	5,603
	
	6,894

	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Short-term benefits of management
	18,837
	
	17,771
	
	16,137
	
	15,071

	Defined benefits obligation
	2,342
	
	775
	
	2,342
	
	775

	Total 
	21,179
	
	18,546
	
	18,479
	
	15,846



Balances as at 30 September 2019 and 31 December 2018 with related parties were as follows:

	Trade and other accounts receivable - related parties


	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September
2019
	
	31
December
2018
	
	30
September
2019
	
	31
December
2018

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	I-Secure Co., Ltd.
	-
	
	-
	
	349
	
	-

	Other related parties
	
	
	
	
	
	
	

	Logistplus Co., Ltd.
	26
	
	-
	
	-
	
	-

	NTN Solution Limited
	18
	
	-
	
	-
	
	-

	Total
	44
	
	-
	
	349
	
	-

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	44
	
	-
	
	349
	
	-

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Vintcom Technology (Myanmar) Co., Ltd.
	-
	
	-
	
	1,229
	
	1,299

	Vintcom Technology (SG) Pte. Ltd.
	-
	
	-
	
	566
	
	73

	I-Secure Co., Ltd.
	-
	
	-
	
	-
	
	258

	Other related party
	
	
	
	
	
	
	

	NTN Solution Limited
	315
	
	-
	
	315
	
	-

	Total
	315
	
	-
	
	2,110
	
	1,630

	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	359
	
	-
	
	2,459
	
	1,630







Movements during the nine-month period ended 30 September 2019 of loans to related parties were as follows:

	Short-term loans to related parties
	
	
	

	
	Interest rate
	
	Separate financial statements

	
	31 December 2018
	
	30
September
2019
	
	31 December 2018
	
	Increase
	
	Decrease
	
	30
September 
2019

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	
	
	

	Vintcom Technology 
   (SG) Pte. Ltd.
	
2.15
	
	
2.15-2.35
	
	
5,067
	
	
31,640
	
	
(206)
	
	
36,501

	I-Secure Co., Ltd.
	6.25
	
	-
	
	19,800
	
	-
	
	(19,800)
	
	-

	Total
	
	
	24,867
	
	31,640
	
	(20,006)
	
	36,501

	Less allowance for doubtful accounts
	
	-
	
	-
	
	-
	
	-

	Net
	
	24,867
	
	31,640
	
	(20,006)
	
	36,501



As at 30 September 2019, the Company had short-term loan to related party which is repayable on call. The loan is unsecured.

	Trade and other accounts payable - related parties

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
 2019
	
	31
December
2018
	
	30
September 
 2019
	
	31
December
2018

	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	vServePlus Co., Ltd.
	-
	
	-
	
	-
	
	410

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Vnet Capital Co., Ltd.
	9
	
	16
	
	9
	
	14

	Subsidiaries
	
	
	
	
	
	
	

	Vintcom Technology (SG) Pte. Ltd.
	-
	
	-
	
	555
	
	24

	vServePlus Co., Ltd.
	-
	
	-
	
	66
	
	93

	Other related parties
	
	
	
	
	
	
	

	NTN Solution Limited
	579
	
	72
	
	343
	
	6

	Logistplus Co., Ltd.
	500
	
	-
	
	76
	
	-

	Blue Fish Solution Co., Ltd.
	2
	
	2
	
	2
	
	2

	Vhealth ThreeNinety Co., Ltd.
	-
	
	7
	
	-
	
	7

	BCBG Co., Ltd.
	-
	
	5
	
	-
	
	-

	Copperwired Co., Ltd.
	32
	
	-
	
	-
	
	-

	Total
	1,122
	
	102
	
	1,051
	
	146

	
	
	
	
	
	
	
	

	Total trade and other accounts payable
	1,122
	
	102
	
	1,051
	
	556





4     	Trade and other accounts receivable

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
September 
 2019
	
	31
December
2018
	
	30
September 
 2019
	
	31
December
2018

	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Related party
	3
	44
	
	-
	
	349
	
	-

	Other parties
	
	242,384
	
	599,811
	
	123,342
	
	460,359

	Total
	
	242,428
	
	599,811
	
	123,691
	
	460,359

	Less allowance for doubtful accounts
	
	(758)
	
	(678)
	
	(228)
	
	(228)

	Net
	10
	241,670
	
	599,133
	
	123,463
	
	460,131

	
	
	
	
	
	
	
	
	

	Finance lease receivables
	
	
	
	
	
	
	
	

	Other parties
	10
	10,922
	
	5,884
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Unbilled trade accounts receivable
	
	
	
	
	
	
	
	

	Other parties
	10
	61,550
	
	49,728
	
	10,660
	
	11,348

	
	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	
	

	Related parties
	3
	315
	
	-
	
	2,110
	
	1,630

	Other parties
	
	117,256
	
	93,121
	
	90,367
	
	70,794

	Total 
	
	117,571
	
	93,121
	
	92,477
	
	72,424

	
	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	431,713
	
	747,866
	
	226,600
	
	543,903

	
	
	
	
	
	
	
	

	Current
	426,682
	
	747,866
	
	226,600
	
	543,903

	Non-current
	5,031
	
	-
	
	-
	
	-

	Total
	431,713
	
	747,866
	
	226,600
	
	543,903

	
	
	
	
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	(Reversal of) bad and doubtful debts 
   expense for the:
	
	
	
	
	
	
	

	   - Three-month period ended 30 September
	(1,393)
	
	91
	
	(1,283)
	
	114

	   - Nine-month period ended 30 September
	80
	
	(242)
	
	-
	
	228





Aging analyses for trade accounts receivable were as follows:
	
	

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
 2019
	
	31
December
2018
	
	30
September 
 2019
	
	31
December
2018

	
	(in thousand Baht)

	Related party
	

	Within credit terms
	26
	
	-
	
	202
	
	-

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	18
	
	-
	
	147
	
	-

	3 - 6 months
	-
	
	-
	
	-
	
	-

	6 - 12 months
	-
	
	-
	
	-
	
	-

	Over 12 months
	-
	
	-
	
	-
	
	-

	Total
	44
	
	-
	
	349
	
	-

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	44
	
	-
	
	349
	
	-

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	168,239
	
	336,303
	
	92,244
	
	252,332

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	70,514
	
	252,319
	
	30,870
	
	197,379

	3 - 6 months
	2,847
	
	10,511
	
	-
	
	10,420

	6 - 12 months
	78
	
	-
	
	-
	
	-

	Over 12 months
	706
	
	678
	
	228
	
	228

	Total
	242,384
	
	599,811
	
	123,342
	
	460,359

	Less allowance for doubtful accounts
	(758)
	
	(678)
	
	(228)
	
	(228)

	Net
	241,626
	
	599,133
	
	123,114
	
	460,131

	
	
	
	
	
	
	
	

	Total
	241,670
	
	599,133
	
	123,463
	
	460,131



The normal credit term granted by the Group ranges from 30 days to 90 days. 

5	Investments in subsidiaries

			
	
	
	
	
	Separate
financial statements 

	Nine-month period ended 30 September
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	At 1 January  
	
	
	
	
	253,592
	
	42,238

	Share of net profits
	
	
	
	
	34,953
	
	5,825

	Other component of equity
	
	
	
	
	(433)
	
	(342)

	Acquisitions
	
	
	
	
	4,715
	
	3,843

	At 30 September  
	
	
	
	
	292,827
	
	51,564



On 15 February 2019, the Company made an additional investment in Vintcom Technology (Myanmar) Co., Ltd., incorporated in Myanmar, for a consideration of Baht 4.72 million. There was no change in the percentage of ownership.
Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2019 (Unaudited)



Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and nine-month periods ended 30 September 2019 (Unaudited)
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Investments in subsidiaries as at 30 September 2019 and 31 December 2018 were as follows:

	
	
	Separate financial statements

	

Name of subsidiary
	
	
Ownership
interest
	
	
Paid-up capital/ Call-up capital
	
	

Cost 
	
	

Equity
	
	
Impairment
	
	Equity - net

	
	
	30
September 
2019
	
	31 December 2018
	
	30
September 
2019
	
	31 December 2018
	
	30
September 
2019
	
	31 December 2018
	
	30
September 
2019
	
	31 December 2018
	
	30
September 
2019
	
	31 December 2018
	
	30
September 
2019
	
	31 December 2018

	
	
	(%)
	
	(in thousand Baht)

	Vintcom 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (Myanmar) Co., Ltd.
	(1)
	100
	
	100
	
	16,557
	
	11,842
	
	16,557
	
	11,842
	
	162
	
	15
	
	-
	
	-
	
	162
	
	15

	Vintcom 
   Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (SG) Pte. Ltd.
	(2)
	100
	
	100
	
	513
	
	513
	
	513
	
	513
	
	12,477
	
	4,200
	
	-
	
	-
	
	12,477
	
	4,200

	I-Secure Co., Ltd.
	(3)
	100
	
	100
	
	40,000
	
	40,000
	
	193,184
	
	193,184
	
	214,358
	
	195,465
	
	-
	
	-
	
	214,358
	
	195,465

	vServePlus Co., Ltd.
	(4)
	  51
	
	  51
	
	40,000
	
	40,000
	
	20,400
	
	20,400
	
	65,830
	
	53,912
	
	-
	
	-
	
	65,830
	
	53,912

	Total
	
	
	
	
	
	
	
	
	
	230,654
	
	225,939
	
	292,827
	
	253,592
	
	-
	
	-
	
	292,827
	
	253,592



Type of business
(1) Providing installation service, consulting service and computer system maintenance service
(2) Trading computer and equipment including related software
(3) Providing computer and network security monitoring services
(4) Providing installation service, consulting service and computer system maintenance service

There was no dividend income from those investments for the nine-month periods ended 30 September 2019 and 2018.

All subsidiaries are operated in Thailand except Vintcom Technology (Myanmar) Co., Ltd. and Vintcom Technology (SG) Pte. Ltd. which are operated in Myanmar and Singapore, respectively.


6	Goodwill

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Cost
	
	
	
	
	
	
	
	

	At 1 January
	
	154,669
	
	-
	
	-
	
	-

	Acquired through business combinations
	
	-
	
	-
	
	-
	
	-

	At 30 September
	
	154,669
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Impairment losses
	
	
	
	
	
	
	
	

	At 1 January
	
	-
	
	-
	
	-
	
	-

	Impairment loss 
	
	-
	
	-
	
	-
	
	-

	At 30 September
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	

	At 1 January
	
	154,669
	
	-
	
	-
	
	-

	At 30 September
	
	154,669
	
	-
	
	-
	
	-



Goodwill arosed from the Company’s purchase of shares at 100% shareholding of I-Secure Co., Ltd. in October 2018.

7	Interest-bearing liabilities

	

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	30
	
	31
	
	30
	
	31

	
	
	September
	
	December
	
	September
	
	December

	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Current
	
	
	
	
	
	
	
	

	Short-term loans from financial institution
	
	
	
	
	
	
	
	

	   Secured
	
	-
	
	177,000
	
	-
	
	177,000

	Current portion of long-term loans from 
   financial institution
	
	
	
	
	
	
	
	

	   Secured
	
	3,430
	
	3,430
	
	-
	
	-

	Current portion of finance lease liabilities
	
	954
	
	570
	
	954
	
	570

	Total current interest-bearing liabilities
	
	4,384
	
	181,000
	
	954
	
	177,570

	
	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	
	

	Long-term loans from financial institution
	
	
	
	
	
	
	
	

	   Secured
	
	397
	
	2,455
	
	-
	
	-

	Finance lease liabilities
	
	42
	
	853
	
	42
	
	853

	Total non-current interest-bearing liabilities
	
	439
	
	3,308
	
	42
	
	853



At 30 September 2019, the Group has no short-term loans from financial institution (31 December 2018: 
Baht 177 million which carried interest rates at the fixed rate per annum. The condition of repayment is on call).

The Group has long-term loans from financial institution which carried interest rates at MLR - 0.25 per annum and the maturity date is within 2021.
The periods to maturity of interest-bearing liabilities, excluding finance lease liabilities, as at
30 September 2019 and 31 December 2018 were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Within one year 
	3,430
	
	180,430
	
	-
	
	177,000

	After one year but within five years
	397
	
	2,455
	
	-
	
	-

	After five years
	-
	
	-
	
	-
	
	-

	Total
	3,827
	
	182,885
	
	-
	
	177,000



Secured interest-bearing liabilities as at 30 September 2019 and 31 December 2018 were secured on the following assets:

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	30
	
	31
	
	30
	
	31

	
	
	September
	
	December
	
	September
	
	December

	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Accounts receivable *
	
	686
	
	686
	
	-
	
	-

	Deposits with financial institution
	
	-
	
	10,500
	
	-
	
	10,500

	Total
	
	686
	
	11,186
	
	-
	
	10,500



* A subsidiary has transferred the right to a bank for receipt of trade accounts receivable under contracts to a bank.

As at 30 September 2019, the Group and the Company had unutilised credit facilities totalling to Baht 800.10 million and Baht 711.11 million, respectively. (31 December 2018: Baht 620.04 million and Baht 534.15 million, respectively).The Group and the Company had saving accounts and fixed deposit in the consolidated and separate financial statements amounting to Baht 17.43 million and Baht 16.73 million, respectively (31 December 2018: Baht 18.13 million and Baht 16.73 million, respectively) which are pledged at banks due to the Company’s bank overdraft, commitment and contingent liabilities.

8	Trade and other accounts payable

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30 
September
2019
	
	31
December
2018
	
	30 
September
2019
	
	31
December
2018

	
	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	
	

	Related party
	3
	-
	
	-
	
	-
	
	410

	Other parties
	
	135,147
	
	206,536
	
	81,510
	
	123,217

	Total
	
	135,147
	
	206,536
	
	81,510
	
	123,627

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	(in thousand Baht)

	Other payables
	
	
	
	
	
	
	
	

	Related parties
	3
	1,122
	
	102
	
	1,051
	
	146

	Other parties
	
	261,357
	
	266,572
	
	179,443
	
	184,423

	Total
	
	262,479
	
	266,674
	
	180,494
	
	184,569

	
	
	
	
	
	
	
	
	

	Total trade and other accounts payable
	397,626
	
	473,210
	
	262,004
	
	308,196



Other payables include as follow: 

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
September
2019
	
	31
December
2018
	
	30
September
2019
	
	31
December
2018

	
	
	(in thousand Baht)

	Unearned income
	10
	142,734
	
	106,867
	
	108,760
	
	81,916

	Accrued expenses
	
	99,245
	
	69,730
	
	61,442
	
	37,465

	Deposits and advances received
	
	6,352
	
	65,306
	
	3,460
	
	52,850

	Revenue Department payable
	
	3,936
	
	12,157
	
	1,874
	
	8,386

	Others
	
	10,212
	
	12,614
	
	4,958
	
	3,952

	Total
	
	262,479
	
	266,674
	
	180,494
	
	184,569



9	Non-current provisions for employee benefits

	On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 September 2019 as well as past service cost recognised during the three-month and nine-month periods then ended in the consolidated and separate financial statements increased by an amount of Baht 3.35 million and Baht 2.50 million, respectively.

10	Segment information and disaggregation of revenue

The Group/Company operating segment information is reported in a manner consistent with the internal reports of the Group/Company that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segments and assessings its performance. 

The following summary describes the operations in each of the Group/Company’s reportable segments.   
Segment 1	 Sale of goods
Segment 2	 Rendering of services



	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Three-month period
   ended 30 September
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	258,023
	
	321,496
	
	161,616
	
	103,427
	
	419,639
	
	424,923

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	207,657
	
	287,763
	
	155,598
	
	98,549
	
	363,255
	
	386,312

	Myanmar
	41,541
	
	14,286
	
	1,409
	
	1,253
	
	42,950
	
	15,539

	Cambodia
	6,081
	
	9,627
	
	767
	
	670
	
	6,848
	
	10,297

	Other countries
	2,744
	
	9,820
	
	3,842
	
	2,955
	
	6,586
	
	12,775

	Total revenue
	258,023
	
	321,496
	
	161,616
	
	103,427
	
	419,639
	
	424,923

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	257,426
	
	321,496
	
	-
	
	-
	
	257,426
	
	321,496

	Computer and network security monitoring services
	-
	
	-
	
	18,046
	
	-
	
	18,046
	
	-

	Maintenance and other services
	597
	
	-
	
	143,570
	
	103,427
	
	144,167
	
	103,427

	Total revenue
	258,023
	
	321,496
	
	161,616
	
	103,427
	
	419,639
	
	424,923

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	258,023
	
	321,496
	
	86,775
	
	78,819
	
	344,798
	
	400,315

	Over time
	-
	
	-
	
	74,841
	
	24,608
	
	74,841
	
	24,608

	Total revenue
	258,023
	
	321,496
	
	161,616
	
	103,427
	
	419,639
	
	424,923

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	34,781
	
	28,442
	
	65,315
	
	38,276
	
	100,096
	
	66,718





	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Nine-month period
   ended 30 September
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	827,591
	
	791,167
	
	494,419
	
	310,305
	
	1,322,010
	
	1,101,472

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	602,281
	
	631,731
	
	477,063
	
	275,245
	
	1,079,344
	
	906,976

	Myanmar
	126,814
	
	92,901
	
	4,670
	
	13,822
	
	131,484
	
	106,723

	Cambodia
	75,327
	
	56,688
	
	2,167
	
	12,267
	
	77,494
	
	68,955

	Other countries
	23,169
	
	9,847
	
	10,519
	
	8,971
	
	33,688
	
	18,818

	Total revenue
	827,591
	
	791,167
	
	494,419
	
	310,305
	
	1,322,010
	
	1,101,472

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	819,394
	
	791,167
	
	-
	
	-
	
	819,394
	
	791,167

	Computer and network security monitoring services
	-
	
	-
	
	49,617
	
	-
	
	49,617
	
	-

	Maintenance and other services
	8,197
	
	-
	
	444,802
	
	310,305
	
	452,999
	
	310,305

	Total revenue
	827,591
	
	791,167
	
	494,419
	
	310,305
	
	1,322,010
	
	1,101,472

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	827,591
	
	791,167
	
	292,479
	
	194,886
	
	1,120,070
	
	986,053

	Over time
	-
	
	-
	
	201,940
	
	115,419
	
	201,940
	
	115,419

	Total revenue
	827,591
	
	791,167
	
	494,419
	
	310,305
	
	1,322,010
	
	1,101,472

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	102,240
	
	67,782
	
	181,062
	
	105,051
	
	283,302
	
	172,833





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Three-month period
   ended 30 September
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	157,298
	
	259,086
	
	61,312
	
	50,416
	
	218,610
	
	309,502

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	141,555
	
	230,834
	
	59,384
	
	48,542
	
	200,939
	
	279,376

	Myanmar
	9,171
	
	8,868
	
	1,161
	
	1,205
	
	10,332
	
	10,073

	Cambodia
	6,572
	
	9,563
	
	767
	
	669
	
	7,339
	
	10,232

	Other countries
	-
	
	9,821
	
	-
	
	-
	
	-
	
	9,821

	Total revenue
	157,298
	
	259,086
	
	61,312
	
	50,416
	
	218,610
	
	309,502

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	156,701
	
	259,086
	
	-
	
	-
	
	156,701
	
	259,086

	Maintenance and other services
	597
	
	-
	
	61,312
	
	50,416
	
	61,909
	
	50,416

	Total revenue
	157,298
	
	259,086
	
	61,312
	
	50,416
	
	218,610
	
	309,502

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	157,298
	
	259,086
	
	30,166
	
	28,712
	
	187,464
	
	287,798

	Over time
	-
	
	-
	
	31,146
	
	21,704
	
	31,146
	
	21,704

	Total revenue
	157,298
	
	259,086
	
	61,312
	
	50,416
	
	218,610
	
	309,502

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	22,619
	
	23,075
	
	11,842
	
	14,521
	
	34,461
	
	37,596





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Nine-month period
   ended 30 September
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	486,792
	
	644,797
	
	205,068
	
	149,219
	
	691,860
	
	 794,016

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	438,454
	
	490,842
	
	200,386
	
	123,388
	
	638,840
	
	614,230

	Myanmar
	25,801
	
	87,483
	
	2,515
	
	13,564
	
	28,316
	
	101,047

	Cambodia
	22,537
	
	56,624
	
	2,167
	
	12,267
	
	24,704
	
	68,891

	Other countries
	-
	
	9,848
	
	-
	
	-
	
	-
	
	9,848

	Total revenue
	486,792
	
	644,797
	
	205,068
	
	149,219
	
	691,860
	
	794,016

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	478,595
	
	644,797
	
	-
	
	-
	
	478,595
	
	644,797

	Maintenance and other services
	8,197
	
	-
	
	205,068
	
	149,219
	
	213,265
	
	149,219

	Total revenue
	486,792
	
	644,797
	
	205,068
	
	149,219
	
	691,860
	
	794,016

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	486,792
	
	644,797
	
	115,364
	
	48,265
	
	602,156
	
	693,062

	Over time
	-
	
	-
	
	89,704
	
	100,954
	
	89,704
	
	100,954

	Total revenue
	486,792
	
	644,797
	
	205,068
	
	149,219
	
	691,860
	
	794,016

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	64,463
	
	52,123
	
	37,608
	
	34,181
	
	102,071
	
	86,304





Reconciliation of reportable segment profit or loss

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Profit or loss
	

	Gross profit for reportable segments
	100,096
	
	66,718
	
	34,461
	
	37,596

	Unallocated amounts:
	
	
	
	
	
	
	

	· Other income 
	2,017
	
	1,146
	
	1,199
	
	4

	· Distribution costs
	(16,223)
	
	(11,367)
	
	(8,137)
	
	(7,007)

	· Administrative expenses
	(52,389)
	
	(39,459)
	
	(13,221)
	
	(17,024)

	· Finance costs
	(571)
	
	(532)
	
	(399)
	
	(367)

	· Share of profit of subsidiaries
	-
	
	-
	
	11,614
	
	473

	Profit before tax expense
	32,930
	
	16,506
	
	25,517
	
	13,675

	
	
	
	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Profit or loss
	

	Gross profit for reportable segments
	283,302
	
	172,833
	
	102,071
	
	86,304

	Unallocated amounts:
	
	
	
	
	
	
	

	· Other income 
	5,536
	
	9,882
	
	3,538
	
	6,192

	· Distribution costs
	(44,180)
	
	(28,825)
	
	(21,792)
	
	(19,002)

	· Administrative expenses
	(156,316)
	
	(106,867)
	
	(48,548)
	
	(45,562)

	· Finance costs
	(2,143)
	
	(957)
	
	(1,479)
	
	(468)

	· Share of profit of subsidiaries
	-
	
	-
	
	34,953
	
	5,825

	Profit before tax expense
	86,199
	
	46,066
	
	68,743
	
	33,289



	
	30
September
2019
	
	31
December
2018
	
	30
September
2019
	
	31
December
2018

	
	(in thousand Baht)

	Unallocated assets
	1,003,637
	
	1,229,306
	
	792,753
	
	986,033

	
	
	
	
	
	
	
	

	Unallocated liabilities
	505,044
	
	767,356
	
	357,289
	
	576,054



Contract Balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers.

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
September
2019
	
	1 
January 2019
	
	30
September
2019
	
	1 
January 2019

	
	
	(in thousand Baht)

	 Trade accounts receivable
	4
	241,670
	
	599,133
	
	123,463
	
	460,131

	 Finance lease receivables
	4
	10,922
	
	5,884
	
	-
	
	-

	 Contract assets 
- Current
	
4
	
61,550
	
	
49,728
	
	
10,660
	
	
11,348

	Contract liabilities
- Current
	
8
	
142,734
	
	
106,867
	
	
108,760
	
	
81,916



The contract assets comprising of unbilled trade accounts receivable primarily relate to the Group’s rights to consideration for work completed but not billed at the reporting date on sales of goods under finance lease, maintenance and other services. The contract assets are transferred to receivables when the rights become unconditional to the Group. This usually occurs when an invoice is issued to the customer. 

The contract liabilities comprising of unearned income primarily relate to the advance consideration received from customers for sales of goods and rendering of services. The Group recognises such contract liabilities as revenue when transferring control of the goods to the customers and consideration allocated to unsatisfied service-type warranty, for which revenue is recognised on a straight-line basis over the term of the service-type warranty.

11	Income tax expense

	Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period.  The Group’s consolidated effective tax rate in respect of continuing operations for the three-month and nine-month periods ended 30 September 2019 were 15.36% and 15.22%, respectively (for the three-month and nine-month periods ended 30 September 2018 were 22.11% and 20.68%, respectively). The Company’s effective tax rate in respect of continuing operations for the three-month and nine-month periods ended 30 September 2019 were 10.95% and 9.93%, respectively (for the three-month and nine-month periods ended 30 September 2018 were 20.78% and 16.56%, respectively). These changes in effective tax rate were caused mainly by the different treatment for accounting and taxation purpose of certain items of revenue and expenses, especially share of profit of subsidiaries, unearned income and provision.

12	Basic earnings per share

The calculations of basic earnings per share for the three-month and nine-month periods ended 
30 September 2019 and 2018 were based on the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	
	22,724
	
	11,212
	
	22,724
	
	10,834

	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
	
	300,000
	
	300,000
	
	300,000
	
	300,000

	
	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	
	0.08
	
	0.04
	
	0.08
	
	0.04

	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	
	

	Profit attributable to ordinary shareholders of the Company (basic)
	
	61,918
	
	27,775
	
	61,918
	
	27,775

	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	
	300,000
	
	300,000
	
	300,000
	
	300,000

	
	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	
	0.21
	
	0.09
	
	0.21
	
	0.09





13	Dividends

	The dividends paid by the Group to the shareholders are as follows:
	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	
	
	
	
	
	

	2019
	
	
	
	
	

	Annual dividend
	26 April 2019
	May 2019
	0.120
	
	36.00

	
	
	
	
	
	

	2018
	
	
	
	
	

	Annual dividend
	27 April 2018
	May 2018
	0.065
	
	19.50



14	Financial instruments

Carrying amount and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	Consolidated/ Separate financial statements

	
	Carrying
	
	

	
	amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	30 September 2019
	
	
	
	
	
	
	
	
	

	Financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	68
	
	-
	
	68
	
	-
	
	68

	
	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	
107
	
	
-
	
	
107
	
	
-
	
	
107



Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.



Valuation technique

The following table show the valuation technique used in measuring level 2 

	Type 
	
	Valuation technique 

	Foreign currency forward contracts
	
	Market comparison technique: The fair values are based on broker quotes. Similar contracts are traded in an active market and the quotes reflect the actual transactions in similar instruments.



Financial instruments not measured at fair value 

	Type
	
	Valuation technique

	Finance lease liabilities
	
	Compared with interest fair value.

	Business acquisition payable
	
	Using interest risk which for adjusting credit risk as a discount rate.



15	Agreements related to business acquisitions

Service agreement from business acquisition
	
As vServePlus Co., Ltd. purchased IT service business from VST ECS (Thailand) Co., Ltd. on 
23 August 2016 amount Baht 14.91 million which will be paid in 2019. The Company acquired transferred employees, equipment and service agreement in accordance with the Business Transfer Agreement and Service Level Agreement. VST ECS (Thailand) Co., Ltd. granted permission to vServePlus Co., Ltd. to provide services to clients and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2016 to 31 July 2023. vServePlus Co., Ltd. fully paid for business acquisition payable in 2019.

In August 2017, VST ECS (Thailand) Co., Ltd. entered into novation agreement to certain transfer right and obligations under Business Transfer Agreement date 23 August 2016 to VST ECS Services (Thailand) Co., Ltd. (its subsidiary).

Service Level Agreement

vServePlus Co., Ltd. entered into Service Level Agreement with VST ECS Services (Thailand) Co., Ltd. granting right to provide services to VST ECS Services (Thailand) Co., Ltd. and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2018 to 31 August 2019. On 19 August 2019, vServePlus Co., Ltd. renewed the agreement’s period to 31 October 2019.

Share Purchase Agreement

On 17 October 2018 the Group obtained control of I-Secure Co., Ltd., a managed security service provider (MSSP), security operation center (SOC) and security consultancy by acquiring 100% of the shares and voting interests in the company from non-related persons of the Company (the “sellers”) with a cash payment amounting to Baht 115 million. In addition, the Company still have an obligation to make a contingent consideration as stipulated in the agreement amounting to Baht 79.61 million 
(book value as at 30 September 2019) which have maturity date within year 2021.



16	Commitments with non-related parties

	
At 30 September 2019
	Consolidated financial statements 
	
	Separate financial statements 

	
	(in thousand Baht)

	Future minimum lease payments under non-cancellable 
   operating leases
	
	
	

	Within one year
	15,743
	
	2,373

	After one year but within five years
	8,985
	
	200

	Total
	24,728
	
	2,573

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for goods and supplies
	141,008
	
	60,380

	Bank guarantees 
	5,109
	
	893

	Total
	146,117
	
	61,273



Rental and service agreement

The Group entered into office rental agreement, service agreement and warehouse rental agreements. These agreements have maturity period 5 months to 3 years 4 months which will expire within 2019 to 2022.

17	Contingent liabilities 

In 2011, the Company was sued at the Civil Court by another company on tort claim requesting for damage recovery of Baht 120.12 million and in 2012, by the same company at the Criminal Court for
a criminal action on the same ground.

In 2013, the Company against that company on offense of taking false information for criminal case, and claimed of greater amount of damage recovery than the amount sued for by the company. The Criminal Court and Civil Court issued a temporary order to suspend the case awaiting result of the criminal case taken against the Company which is now pending at hearing process at the Criminal Court.

In 2016, the Criminal Court had order to dismiss the criminal case of which the Company was sued.

On 27 January 2017, the prosecutor had appealed, and the Company had cross-appealed on 16 May 2017. Currently, the case is at appeal court. 

On 15 November 2018, the Court of Appeal dismissed the case and all of the 10 defendants were adjudged not guilty and the Plaintiff has filed the Appeal to the Supreme Court, but the Supreme Court did not accept the Appeal. This case is now finalized in the Court of Appeal.
 
On 26 June 2019, such Criminal Case has rendered the final judgement by the Court of Appeal and the plaintiff has not been permitted to file to the Supreme Court. The Company has brought the result of this case to the Civil Court of Southern Bangkok for litigation proceeding civil case.

However, the Plaintiff had filed the Appeal against the order of the Supreme Court and the case is under the process in the Supreme Court. On 7 October 2019, the Civil Court of Southern Bangkok ordered the case to be awaiting the result of the Appeal against the order of the Supreme Court in criminal case and the Central Administrative Court case which is the same issue from the other parties before the Civil Court of Southern Bangkok will further consideration.


18	Thai Financial Reporting Standards (TFRS) not yet adopted    

A number of new and revised TFRS which relevant to the Group’s operations are expected to have significant impact on the consolidated and separate financial statements on the date of initial application. Those TFRS become effective for annual financial reporting periods beginning on or after 1 January 2020 are as follows:
	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments



* TFRS - Financial instruments standards

(a) TFRS - Financial instruments standards

These TFRSs establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. When these TFRSs are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.

(b) TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset and a lease liability. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases. When this TFRS is effective, some accounting standards and interpretations which are currently effective will be cancelled.

Management is presently considering the potential impact of adopting and initially applying those TFRSs on the financial statements. 
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