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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on 9 August 2019.
	
1	General information  

The principal businesses of the Company and its subsidiaries are trading computer and equipment including related software and related services for computer. Details of the Company’s subsidiaries as at 30 June 2019 and 31 December 2018 are described in note 5.

2	Basis of preparation of the interim financial statements 

(a) 	Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements and prepared its notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2018. 

(b) 	Use of judgements, estimates and accounting policies   

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires additional judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 Revenue from Contracts with Customers (“TFRS 15”) which the Group has initially adopted to replace TAS 18 Revenue (“TAS 18”), TAS 11 Construction Contracts (“TAS 11”) and related interpretations.

Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to. In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. Such change in accounting policy has no material impacts on the financial statements.  



In addition, the Group has not early adopted a number of new and revised TFRS which are not yet effective for current period in preparing these interim financial statements before the effective date. Those new and revised TFRS that are relevant to the Group’s operations are disclosed in note 18.

3	Related parties   
     
Relationships with subsidiaries is described in note 5.

Significant transactions for the three-month and six-month periods ended 30 June 2019 and 2018 with related parties were as follows:

	[bookmark: _Hlk13650147]
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Office rental expense
	86
	
	88
	
	86
	
	88

	Other expenses
	68
	
	90
	
	63
	
	90

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	699
	
	-

	Purchase of goods and receiving of services
	-
	
	-
	
	93
	
	179

	Interest income
	-
	
	-
	
	417
	
	-

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	40
	
	14
	
	-
	
	-

	Other income
	356
	
	356
	
	-
	
	-

	Purchase of goods and receiving of services
	316
	
	-
	
	97
	
	-

	Purchase of assets
	121
	
	272
	
	-
	
	-

	Other expenses
	273
	
	113
	
	32
	
	22

	Key management personnel compensation
	8,361
	
	5,643
	
	7,461
	
	4,743

	
	
	
	
	
	
	
	

	Six-month period ended 30 June
		
	
	
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	24
	
	24
	
	24
	
	24

	Office rental expense
	184
	
	186
	
	184
	
	186

	Other expenses
	130
	
	150
	
	123
	
	150

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	4,794
	
	-

	Purchase of goods and receiving of services
	-
	
	-
	
	203
	
	290

	Interest income
	-
	
	-
	
	822
	
	-

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	104
	
	24
	
	-
	
	-

	Other income
	713
	
	713
	
	-
	
	-

	Purchase of goods and receiving of services
	587
	
	-
	
	158
	
	-

	Purchase of assets
	244
	
	356
	
	-
	
	-

	Other expenses
	593
	
	243
	
	108
	
	56

	Key management personnel compensation
	14,676
	
	10,752
	
	12,876
	
	8,952



	


Key management personnel compensation 

Key management personnel compensation includes as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Short-term benefits of management
	6,435
	
	5,384
	
	5,535
	
	4,484

	Defined benefits obligation
	1,926
	
	259
	
	1,926
	
	259

	Total 
	8,361
	
	5,643
	
	7,461
	
	4,743

	
	
	
	

	Six-month period ended 30 June
	
	
	
	
	
	
	

	Short-term benefits of management
	12,560
	
	10,235
	
	10,760
	
	8,435

	Defined benefits obligation
	2,116
	
	517
	
	2,116
	
	517

	Total 
	14,676
	
	10,752
	
	12,876
	
	8,952



Balances as at 30 June 2019 and 31 December 2018 with related parties were as follows:

	Trade and other accounts receivable - related parties


	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
June
2019
	
	31
December
2018
	
	30
June
2019
	
	31
December
2018

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	I-Secure Co., Ltd.
	-
	
	-
	
	748
	
	-

	Other related parties
	
	
	
	
	
	
	

	Logistplus Co., Ltd.
	25
	
	-
	
	-
	
	-

	NTN Solution Limited
	18
	
	-
	
	-
	
	-

	Total
	43
	
	-
	
	748
	
	-

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	43
	
	-
	
	748
	
	-

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Vintcom Technology (Myanmar) Co., Ltd.
	-
	
	-
	
	1,235
	
	1,299

	Vintcom Technology (SG) Pte. Ltd.
	-
	
	-
	
	357
	
	73

	I-Secure Co., Ltd.
	-
	
	-
	
	-
	
	258

	Total
	-
	
	-
	
	1,592
	
	1,630

	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	43
	
	-
	
	2,340
	
	1,630



	
	2019
	
	2018
	
	2019
	
			2018

	
	(in thousand Baht)

	Bad and doubtful debts expense for the:
	
	
	
	
	
	
	

	   - Three-month period ended 30 June
	-
	
	-
	
	-
	
	-

	 - Six-month period ended 30 June
	-
	
	-
	
	-
	
	-




Movements during the six-month period ended 30 June 2019 of loans to related parties were as follows:

	Short-term loans to related parties
	
	
	

	
	Interest rate
	
	Separate financial statements

	
	31 December 2018
	
	30
June 
2019
	
	31 December 2018
	
	Increase
	
	Decrease
	
	30
June 
2019

	
	(% per annum)
	
	(in thousand Baht)

	Subsidiaries
	
	
	

	Vintcom Technology 
   (SG) Pte. Ltd.
	
2.15
	
	
2.15-2.35
	
	
5,067
	
	
30,679
	
	
(185)
	
	
35,561

	I-Secure Co., Ltd.
	6.25
	
	6.25
	
	19,800
	
	-
	
	(9,800)
	
	10,000

	Total
	
	
	24,867
	
	30,679
	
	(9,985)
	
	45,561

	Less allowance for doubtful accounts
	
	-
	
	-
	
	-
	
	-

	Net
	
	24,867
	
	30,679
	
	(9,985)
	
	45,561



	
	Separate financial statements

	
	2019
	
	2018

	
	(in thousand Baht)

	Bad and doubtful debts expense of short-term loans to related parties for the:
	
	
	

	   - Three-month period ended 30 June
	-
	
	-

	 - Six-month period ended 30 June
	-
	
	-



As at 30 June 2019, the Company had short-term loans to related-parties which are repayable on call. The loans are unsecured.

	Trade and other accounts payable - related parties

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
June 
2019
	
	31
December
2018
	
	30
June 
2019
	
	31
December
2018

	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	vServePlus Co., Ltd.
	-
	
	-
	
	-
	
	410

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Vnet Capital Co., Ltd.
	9
	
	16
	
	3
	
	14

	Subsidiaries
	
	
	
	
	
	
	

	vServePlus Co., Ltd.
	-
	
	-
	
	67
	
	93

	Vintcom Technology (SG) Pte. Ltd.
	-
	
	-
	
	20
	
	24

	Other related parties
	
	
	
	
	
	
	

	Logistplus Co., Ltd.
	230
	
	-
	
	73
	
	-

	NTN Solution Limited
	220
	
	72
	
	7
	
	6

	Blue Fish Solution Co., Ltd.
	5
	
	2
	
	3
	
	2

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Vhealth Threesixty Co., Ltd.
	-
	
	7
	
	-
	
	7

	BCBG Co., Ltd.
	43
	
	5
	
	-
	
	-

	Total
	507
	
	102
	
	173
	
	146

	
	
	
	
	
	
	
	

	Total trade and other accounts payable
	507
	
	102
	
	173
	
	556



4     	Trade and other accounts receivable

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
June 
2019
	
	31
December
2018
	
	30
June 
2019
	
	31
December
2018

	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Related parties
	3
	43
	
	-
	
	748
	
	-

	Other parties
	
	342,296
	
	599,811
	
	202,368
	
	460,359

	Total
	
	342,339
	
	599,811
	
	203,116
	
	460,359

	Less allowance for doubtful accounts
	
	(2,151)
	
	(678)
	
	(1,511)
	
	(228)

	Net
	10
	340,188
	
	599,133
	
	201,605
	
	460,131

	
	
	
	
	
	
	
	
	

	Finance lease receivables
	
	
	
	
	
	
	
	

	Other parties
	10
	12,176
	
	5,884
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Unbilled trade accounts receivable
	
	
	
	
	
	
	
	

	Other parties
	10
	62,115
	
	49,728
	
	8,713
	
	11,348

	
	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	
	

	Related parties
	3
	-
	
	-
	
	1,592
	
	1,630

	Other parties
	
	87,450
	
	93,121
	
	60,419
	
	70,794

	Total 
	
	87,450
	
	93,121
	
	62,011
	
	72,424

	
	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	501,929
	
	747,866
	
	272,329
	
	543,903

	
	
	
	
	
	
	
	

	Current
	495,818
	
	747,866
	
	272,329
	
	543,903

	Non-current
	6,111
	
	-
	
	-
	
	-

	Total
	501,929
	
	747,866
	
	272,329
	
	543,903

	
	
	
	
	
	
	
	

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	(Reversal of) bad and doubtful debts 
   expense for the:
	
	
	
	
	
	
	

	   - Three-month period ended 30 June
	1,432
	
	(115)
	
	1,283
	
	57

	   - Six-month period ended 30 June
	1,473
	
	(333)
	
	1,283
	
	114


Aging analyses for trade accounts receivable were as follows:
	
	

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
June 
2019
	
	31
December
2018
	
	30
June 
2019
	
	31
December
2018

	
	(in thousand Baht)

	Related parties
	

	Within credit terms
	22
	
	-
	
	748
	
	-

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	21
	
	-
	
	-
	
	-

	3 - 6 months
	-
	
	-
	
	-
	
	-

	6 - 12 months
	-
	
	-
	
	-
	
	-

	Over 12 months
	-
	
	-
	
	-
	
	-

	Total
	43
	
	-
	
	748
	
	-

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	43
	
	-
	
	748
	
	-

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	276,407
	
	336,303
	
	177,536
	
	252,332

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	49,930
	
	252,319
	
	15,187
	
	197,379

	3 - 6 months
	13,395
	
	10,511
	
	7,693
	
	10,420

	6 - 12 months
	1,886
	
	-
	
	1,724
	
	-

	Over 12 months
	678
	
	678
	
	228
	
	228

	Total
	342,296
	
	599,811
	
	202,368
	
	460,359

	Less allowance for doubtful accounts
	(2,151)
	
	(678)
	
	(1,511)
	
	(228)

	Net
	340,145
	
	599,133
	
	200,857
	
	460,131

	
	
	
	
	
	
	
	

	Total
	340,188
	
	599,133
	
	201,605
	
	460,131



The normal credit term granted by the Group ranges from 30 days to 90 days. 

5	Investments in subsidiaries

			
	
	
	
	
	Separate
financial statements 

	Six-month period ended 30 June
	
	
	
	
	2019
	
	2018

	
	
	
	
	
	(in thousand Baht)

	At 1 January
	
	
	
	
	253,592
	
	42,238

	Share of net profits
	
	
	
	
	23,339
	
	5,352

	Other component of equity
	
	
		
	
	(452)
	
	(19)

	Acquisitions
	
	
	
	
	4,715
	
	24

	At 30 June
	
	
	
	
	281,194
	
	47,595



On 15 February 2019, the Company made an additional investment in Vintcom Technology (Myanmar) Co., Ltd., incorporated in Myanmar, for a consideration of Baht 4.72 million. There was no change in the percentage of ownership.
Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)



Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the condensed interim financial statements
For the three-month and six-month periods ended 30 June 2019 (Unaudited)
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Investments in subsidiaries as at 30 June 2019 and 31 December 2018 were as follows:

	
	
	Separate financial statements

	

Name of subsidiary
	
	
Ownership
interest
	
	
Paid-up capital/ Call-up capital
	
	

Cost 
	
	

Equity
	
	
Impairment
	
	Equity - net

	
	
	30
June
2019
	
	31 December 2018
	
	30
June
2019
	
	31 December 2018
	
	30
June
2019
	
	31 December 2018
	
	30
June
2019
	
	31 December 2018
	
	30
June
2019
	
	31 December 2018
	
	30
June
2019
	
	31 December 2018

	
	
	(%)
	
	(in thousand Baht)

	Vintcom 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (Myanmar) Co., Ltd.
	(1)
	100
	
	100
	
	16,557
	
	11,842
	
	16,557
	
	11,842
	
	1,551
	
	15
	
	-
	
	-
	
	1,551
	
	15

	Vintcom 
   Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (SG) Pte. Ltd.
	(2)
	100
	
	100
	
	513
	
	513
	
	513
	
	513
	
	12,714
	
	4,200
	
	-
	
	-
	
	12,714
	
	4,200

	I-Secure Co., Ltd.
	(3)
	100
	
	100
	
	40,000
	
	40,000
	
	193,184
	
	193,184
	
	206,458
	
	195,465
	
	-
	
	-
	
	206,458
	
	195,465

	vServePlus Co., Ltd.
	(4)
	  51
	
	  51
	
	40,000
	
	40,000
	
	20,400
	
	20,400
	
	60,471
	
	53,912
	
	-
	
	-
	
	60,471
	
	53,912

	Total
	
	
	
	
	
	
	
	
	
	230,654
	
	225,939
	
	281,194
	
	253,592
	
	-
	
	-
	
	281,194
	
	253,592



Type of business
(1) Providing installation service, consulting service and computer system maintenance service
(2) Trading computer and equipment including related software
(3) Providing computer and network security monitoring services
(4) Providing installation service, consulting service and computer system maintenance service

There was no dividend income from those investments for the six-month periods ended 30 June 2019 and 2018.

All subsidiaries are operated in Thailand except Vintcom Technology (Myanmar) Co., Ltd. and Vintcom Technology (SG) Pte. Ltd. which are operated in Myanmar and Singapore, respectively.


6	Goodwill

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Cost
	
	
	
	
	
	
	
	

	At 1 January
	
	154,669
	
	-
	
	-
	
	-

	Acquired through business combinations
	
	-
	
	-
	
	-
	
	-

	At 30 June
	
	154,669
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Impairment losses
	
	
	
	
	
	
	
	

	At 1 January
	
	-
	
	-
	
	-
	
	-

	Impairment loss 
	
	-
	
	-
	
	-
	
	-

	At 30 June
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	

	At 1 January
	
	154,669
	
	-
	
	-
	
	-

	At 30 June
	
	154,669
	
	-
	
	-
	
	-



Goodwill arosed from the Company’s purchase of shares at 100% shareholding of I-Secure Co., Ltd. in October 2018.

7	Interest-bearing liabilities

	

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	30
	
	31
	
	30
	
	31

	
	
	June
	
	December
	
	June
	
	December

	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Current
	
	
	
	
	
	
	
	

	Short-term loans from financial institution
	
	
	
	
	
	
	
	

	   Secured
	
	-
	
	177,000
	
	  -
	
	177,000

	Current portion of long-term loans from 
   financial institution
	
	
	
	
	
	
	
	

	   Secured
	
	2,743
	
	3,430
	
	   -
	
	-

	Current portion of finance lease liabilities
	
	1,091
	
	570
	
	1,091
	
	570

	Total current interest-bearing liabilities
	
	3,834
	
	181,000
	
	1,091
	
	177,570

	
	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	
	

	Long-term loans from financial institution
	
	
	
	
	
	
	
	

	   Secured
	
	1,084
	
	2,455
	
	-
	
	-

	Finance lease liabilities
	
	50
	
	853
	
	50
	
	853

	Total non-current interest-bearing liabilities
	
	1,134
	
	3,308
	
	50
	
	853



At 30 June 2019, the Group has no short-term loans from financial institution (31 December 2018: 
Baht 177 million which carried interest rates at the fixed rate per annum. The condition of repayment is on call).

The Group has long-term loans from financial institution which carried interest rates at MLR - 0.25 per annum and the maturity date is within 2021.
The periods to maturity of interest-bearing liabilities, excluding finance lease liabilities, as at
30 June 2019 and 31 December 2018 were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
	
	31
	
	30
	
	31

	
	June
	
	December
	
	June
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Within one year 
	2,743
	
	180,430
	
	-
	
	177,000

	After one year but within five years
	1,084
	
	2,455
	
	-
	
	-

	After five years
	-
	
	-
	
	-
	
	-

	Total
	3,827
	
	182,885
	
	-
	
	177,000



Secured interest-bearing liabilities as at 30 June 2019 and 31 December 2018 were secured on the following assets:

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	30
	
	31
	
	30
	
	31

	
	
	June
	
	December
	
	June
	
	December

	
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Accounts receivable *
	
	-
	
	686
	
	-
	
	-

	Deposits with financial institution
	
	-
	
	10,500
	
	-
	
	10,500

	Total
	
	-
	
	11,186
	
	-
	
	10,500



* A subsidiary has transferred the right to a bank for receipt of trade accounts receivable under contracts to a bank.

As at 30 June 2019, the Group and the Company had unutilised credit facilities totalling to Baht 798.03 million and Baht 709.36 million, respectively. (31 December 2018: Baht 620.04 million and Baht 534.15 million, respectively).

8	Trade and other accounts payable

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30 
June
2019
	
	31
December
2018
	
	30 
June
2019
	
	31
December
2018

	
	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	
	

	Related party
	3
	-
	
	-
	
	-
	
	410

	Other parties
	
	159,834
	
	206,536
	
	94,166
	
	123,217

	Total
	
	159,834
	
	206,536
	
	94,166
	
	123,627

	
	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	
	

	Related parties
	3
	507
	
	102
	
	173
	
	146

	Other parties
	
	263,480
	
	266,572
	
	181,567
	
	184,423

	Total
	
	263,987
	
	266,674
	
	181,740
	
	184,569

	
	
	
	
	
	
	
	
	

	Total trade and other accounts payable
	423,821
	
	473,210
	
	275,906
	
	308,196


Other payables include as follow: 

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
June
2019
	
	31
December
2018
	
	30
June
2019
	
	31
December
2018

	
	
	(in thousand Baht)

	Unearned income
	10
	154,088
	
	106,867
	
	122,589
	
	81,916

	Accrued expenses
	
	80,516
	
	69,730
	
	50,763
	
	37,465

	Deposits and advances received
	
	7,194
	
	65,306
	
	174
	
	52,850

	Revenue Department payable
	
	8,251
	
	12,157
	
	5,832
	
	8,386

	Others
	
	13,938
	
	12,614
	
	2,382
	
	3,952

	Total
	
	263,987
	
	266,674
	
	181,740
	
	184,569



9	Non-current provisions for employee benefits

	On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 June 2019 as well as past service cost recognised during the three-month and six-month periods then ended in the consolidated and separate financial statements increased by an amount of Baht 3.35 million and Baht 2.50 million, respectively.

10	Segment information and disaggregation of revenue

The Group/Company operating segment information is reported in a manner consistent with the internal reports of the Group/Company that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segments and assessings its performance. 

The following summary describes the operations in each of the Group/Company’s reportable segments.   
Segment 1	 Sale of goods
Segment 2	 Rendering of services


	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Three-month period
   ended 30 June
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	351,472
	
	300,686
	
	178,799
	
	111,309
	
	530,271
	
	411,995

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	262,532
	
	238,474
	
	172,067
	
	93,871
	
	434,599
	
	332,345

	Myanmar
	66,405
	
	28,831
	
	2,681
	
	2,715
	
	69,086
	
	31,546

	Cambodia
	22,535
	
	33,354
	
	774
	
	11,580
	
	23,309
	
	44,934

	Other countries
	-
	
	27
	
	3,277
	
	3,143
	
	3,277
	
	3,170

	Total revenue
	351,472
	
	300,686
	
	178,799
	
	111,309
	
	530,271
	
	411,995

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	351,472
	
	300,686
	
	-
	
	-
	
	351,472
	
	 300,686

	Computer and network security monitoring services
	-
	
	-
	
	16,100
	
	-
	
	16,100
	
	-

	Maintenance and other services
	-
	
	-
	
	162,699
	
	111,309
	
	162,699
	
	111,309

	Total revenue
	351,472
	
	300,686
	
	178,799
	
	111,309
	
	530,271
	
	411,995

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	351,472
	
	300,686
	
	113,897
	
	65,185
	
	465,369
	
	365,871

	Over time
	-
	
	-
	
	64,902
	
	46,124
	
	64,902
	
	46,124

	Total revenue
	351,472
	
	300,686
	
	178,799
	
	111,309
	
	530,271
	
	411,995

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	43,778
	
	25,746
	
	63,679
	
	34,254
	
	107,457
	
	60,000





	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Six-month period
   ended 30 June
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	569,568
	
	469,671
	
	332,803
	
	206,878
	
	902,371
	
	676,549

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	394,624
	
	343,968
	
	321,465
	
	176,696
	
	716,089
	
	520,664

	Myanmar
	85,273
	
	78,615
	
	3,261
	
	12,569
	
	88,534
	
	91,184

	Cambodia
	69,246
	
	47,061
	
	1,400
	
	11,597
	
	70,646
	
	58,658

	Other countries
	20,425
	
	27
	
	6,677
	
	6,016
	
	27,102
	
	6,043

	Total revenue
	569,568
	
	469,671
	
	332,803
	
	206,878
	
	902,371
	
	676,549

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	561,968
	
	469,671
	
	-
	
	-
	
	561,968
	
	469,671

	Computer and network security monitoring services
	-
	
	-
	
	31,571
	
	-
	
	31,571
	
	-

	Maintenance and other services
	7,600
	
	-
	
	301,232
	
	206,878
	
	308,832
	
	206,878

	Total revenue
	569,568
	
	469,671
	
	332,803
	
	206,878
	
	902,371
	
	676,549

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	569,568
	
	469,671
	
	205,704
	
	116,067
	
	775,272
	
	585,738

	Over time
	-
	
	-
	
	127,099
	
	90,811
	
	127,099
	
	90,811

	Total revenue
	569,568
	
	469,671
	
	332,803
	
	206,878
	
	902,371
	
	676,549

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	67,459
	
	39,340
	
	115,747
	
	66,775
	
	183,206
	
	106,115





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Three-month period
   ended 30 June
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	217,908
	
	260,739
	
	83,985
	
	55,698
	
	301,893
	
	316,437

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	193,330
	
	198,527
	
	82,090
	
	41,483
	
	275,420
	
	240,010

	Myanmar
	14,314
	
	28,831
	
	1,121
	
	2,635
	
	15,435
	
	31,466

	Cambodia
	10,264
	
	33,354
	
	774
	
	11,580
	
	11,038
	
	44,934

	Other countries
	-
	
	27
	
	-
	
	-
	
	-
	
	27

	Total revenue
	217,908
	
	260,739
	
	83,985
	
	55,698
	
	301,893
	
	316,437

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	217,908
	
	260,739
	
	-
	
	-
	
	217,908
	
	260,739

	Maintenance and other services
	-
	
	-
	
	83,985
	
	55,698
	
	83,985
	
	55,698

	Total revenue
	217,908
	
	260,739
	
	83,985
	
	55,698
	
	301,893
	
	316,437

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	217,908
	
	260,739
	
	54,653
	
	18,542
	
	272,561
	
	279,281

	Over time
	-
	
	-
	
	29,332
	
	37,156
	
	29,332
	
	37,156

	Total revenue
	217,908
	
	260,739
	
	83,985
	
	55,698
	
	301,893
	
	316,437

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	27,097
	
	21,720
	
	15,051
	
	10,997
	
	42,148
	
	32,717





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	Six-month period
   ended 30 June
	
2019
	
	
2018
	
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	329,494
	
	385,711
	
	143,756
	
	98,803
	
	473,250
	
	484,514

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	296,899
	
	260,008
	
	141,002
	
	74,846
	
	437,901
	
	334,854

	Myanmar
	16,630
	
	78,615
	
	1,354
	
	12,359
	
	17,984
	
	90,974

	Cambodia
	15,965
	
	47,061
	
	1,400
	
	11,598
	
	17,365
	
	58,659

	Other countries
	-
	
	27
	
	-
	
	-
	
	-
	
	27

	Total revenue
	329,494
	
	385,711
	
	143,756
	
	98,803
	
	473,250
	
	484,514

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	321,894
	
	385,711
	
	-
	
	-
	
	321,894
	
	385,711

	Maintenance and other services
	7,600
	
	-
	
	143,756
	
	98,803
	
	151,356
	
	98,803

	Total revenue
	329,494
	
	385,711
	
	143,756
	
	98,803
	
	473,250
	
	484,514

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	329,494
	
	385,711
	
	85,198
	
	19,553
	
	414,692
	
	405,264

	Over time
	-
	
	-
	
	58,558
	
	79,250
	
	58,558
	
	79,250

	Total revenue
	329,494
	
	385,711
	
	143,756
	
	98,803
	
	473,250
	
	484,514

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	41,844
	
	29,048
	
	25,766
	
	19,660
	
	67,610
	
	48,708





Reconciliation of reportable segment profit or loss

	
	Consolidated financial statements
	
	Separate financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Profit or loss
	

	Gross profit for reportable segments
	107,457
	
	60,000
	
	42,148
	
	32,717

	Unallocated amounts:
	
	
	
	
	
	
	

	   - Other income 
	1,164
	
	4,744
	
	886
	
	3,677

	   - Distribution costs
	(13,671)
	
	(9,350)
	
	(6,797)
	
	(6,851)

	   - Administrative expenses
	(55,962)
	
	(36,988)
	
	(20,268)
	
	(15,659)

	   - Finance costs
	(641)
	
	(226)
	
	(401)
	
	(63)

	   - Share of profit of subsidiaries
	-
	
	-
	
	18,288
	
	1,448

	Profit before tax expense
	38,347
	
	18,180
	
	33,856
	
	15,269

	
	
	
	
	
	
	
	

	Six-month period ended 30 June
	
	
	
	
	
	
	

	Profit or loss
	
	
	
	
	
	
	

	Gross profit for reportable segments
	183,206
	
	106,115
	
	67,610
	
	48,708

	Unallocated amounts:
	
	
	
	
	
	
	

	   - Other income 
	3,519
	
	8,736
	
	2,339
	
	6,188

	   - Distribution costs
	(27,957)
	
	(17,458)
	
	(13,655)
	
	(11,995)

	   - Administrative expenses
	(103,927)
	
	(67,408)
	
	(35,327)
	
	(28,538)

	   - Finance costs
	(1,572)
	
	(425)
	
	(1,080)
	
	(101)

	   - Share of profit of subsidiaries
	-
	
	-
	
	23,339
	
	5,352

	Profit before tax expense
	53,269
	
	29,560
	
	43,226
	
	19,614



	
	30 
June
2019
	
	31
December
2018
	
	30
June
2019
	
	31
December
2018

	
	(in thousand Baht)

	Unallocated assets
	1,016,054
	
	1,229,306
	
	783,224
	
	986,033

	
	
	
	
	
	
	
	

	Unallocated liabilities
	545,353
	
	767,356
	
	370,503
	
	576,054



Contract Balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers.

	
	
	Consolidated financial statements
	
	Separate financial statements

	
	
Note
	30 June
2019
	
	1 January 2019
	
	30 June
2019
	
	1 January 2019

	
	
	(in thousand Baht)

	 Trade accounts receivable
	4
	340,188
	
	599,133
	
	201,605
	
	460,131

	 Finance lease receivables
	4
	12,176
	
	5,884
	
	-
	
	-

	 Contract assets 
- Current
	
4
	
62,115
	
	
49,728
	
	
8,713
	
	
11,348

	Contract liabilities
- Current
	
8
	
154,088
	
	
106,867
	
	
122,589
	
	
81,916





The contract assets comprising of unbilled trade accounts receivable primarily relate to the Group’s rights to consideration for work completed but not billed at the reporting date on sales of goods under finance lease, maintenance and other services. The contract assets are transferred to receivables when the rights become unconditional to the Group. This usually occurs when an invoice is issued to the customer. 

The contract liabilities comprising of unearned income primarily relate to the advance consideration received from customers for sales of goods and rendering of services. The Group recognises such contract liabilities as revenue when transferring control of the goods to the customers and consideration allocated to unsatisfied service-type warranty, for which revenue is recognised on a straight-line basis over the term of the service-type warranty.

11	Income tax expense

	Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period.  The Group’s consolidated effective tax rate in respect of continuing operations for the three-month and six-month periods ended 30 June 2019 were 12.70% and 15.14%, respectively (for the three-month and six-month periods ended 30 June 2018 were 19.48% and 19.88%, respectively). The Company’s effective tax rate in respect of continuing operations for the three-month and six-month periods ended 30 June 2019 were 9.24% and 9.33%, respectively (for the three-month and six-month periods ended 30 June 2018 were 16.51% and 13.63%, respectively). These changes in effective tax rate were caused mainly by the different treatment for accounting and taxation purpose of certain items of revenue and expense, especially share of profit of subsidiaries, unearned income and provision.
12	Basic earnings per share

The calculations of basic earnings per share for the three-month period ended 30 June 2019 and 2018 were based on the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 June
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	30,728
	
	12,370
	
	30,728
	
	12,748

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
	300,000
	
	300,000
	
	300,000
	
	300,000

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	0.10
	
	0.04
	
	0.10
	
	0.04



	Six-month period ended 30 June
	

	Profit attributable to ordinary shareholders of the Company (basic)
	39,194
	
	16,563
	
	39,194
	
	16,941

	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
	300,000
	
	300,000
	
	300,000
	
	300,000

	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	0.13
	
	0.06
	
	0.13
	
	0.06





13	Dividends

	The dividends paid by the Group to the shareholders are as follows:
	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	
	
	
	
	
	

	2019
	
	
	
	
	

	Annual dividend
	26 April 2019
	May 2019
	0.120
	
	36.00

	
	
	
	
	
	

	2018
	
	
	
	
	

	Annual dividend
	27 April 2018
	May 2018
	0.065
	
	19.50



14	Financial instruments

Carrying amount and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	Consolidated/ Separate financial statements

	
	Carrying
	
	

	
	amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	30 June 2019
	
	
	
	
	
	
	
	
	

	Financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	
238
	
	
-
	
	
238
	
	
-
	
	
238

	
	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	
	

	Financial assets measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	
107
	
	
-
	
	
107
	
	
-
	
	
107



Measurement of fair values

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.



Valuation technique

The following table show the valuation technique used in measuring level 2 

	Type 
	
	Valuation technique 

	Foreign currency forward contracts
	
	Market comparison technique: The fair values are based on broker quotes. Similar contracts are traded in an active market and the quotes reflect the actual transactions in similar instruments.



Financial instruments not measured at fair value 

	Type
	
	Valuation technique

	Finance lease liabilities
	
	Compared with interest fair value.

	Business acquisition payable
	
	Using interest risk which for adjusting credit risk as a discount rate.



15	Agreements related to business acquisitions

Service agreement from business acquisition
	
As vServePlus Co., Ltd. purchased IT service business from VST ECS (Thailand) Co., Ltd. on 23 August 2016 amount Baht 14.80 million (book value as at 30 June 2019) which will be paid in 2019. The Company acquired transferred employees, equipment and service agreement in accordance with the Business Transfer Agreement and Service Level Agreement. VST ECS (Thailand) Co., Ltd. granted permission to vServePlus Co., Ltd. to provide services to clients and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2016 to 31 July 2023. 

In August 2017, VST ECS (Thailand) Co., Ltd. entered into novation agreement to certain transfer right and obligations under Business Transfer Agreement date 23 August 2016 to VST ECS Services (Thailand) Co., Ltd. (its subsidiary).

Service Level Agreement

vServePlus Co., Ltd. entered into Service Level Agreement with VST ECS Services (Thailand) Co., Ltd. granting right to provide services to VST ECS Services (Thailand) Co., Ltd. and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2017 to 31 August 2019.

Share Purchase Agreement

On 17 October 2018 the Group obtained control of I-Secure Co., Ltd., a managed security service provider (MSSP), security operation center (SOC) and security consultancy by acquiring 100% of the shares and voting interests in the company from non-related persons of the Company (the “sellers”) with a cash payment amounting to Baht 115 million. In addition, the Company still have an obligation to make a contingent consideration as stipulated in the agreement amounting to Baht 79.24 million 
(book value as at 30 June 2019) which have maturity date within year 2021.



16	Commitments with non-related parties

	
At 30 June 2019
	Consolidated financial statements 
	
	Separate financial statements 

	
	(in thousand Baht)

	Future minimum lease payments under non-cancellable 
   operating leases
	
	
	

	Within one year
	15,794
	
	2,295

	After one year but within five years
	12,787
	
	800

	Total
	28,581
	
	3,095

	
	
	
	

	Other commitments
	
	
	

	Purchase orders for goods and supplies
	84,082
	
	69,171

	Bank guarantees 
	7,006
	
	2,639

	Total
	91,088
	
	71,810



Rental and service agreement

The Group entered into office rental agreement, service agreement and warehouse rental agreements. These agreements have maturity period 1 year to 3 years 4 months which will expire within 2019 to 2022.

17	Contingent liabilities 

In 2011, the Company was sued at the Civil Court by another company on tort claim requesting for damage recovery of Baht 120.12 million and in 2012, by the same company at the Criminal Court for a criminal action on the same ground.

In 2013, the Company against that company on offense of taking false information for criminal case, and claimed of greater amount of damage recovery than the amount sued for by the company. The Criminal Court and Civil Court issued a temporary order to suspend the case awaiting result of the criminal case taken against the Company which is now pending at hearing process at the Criminal Court.

In 2016, the Criminal Court had order to dismiss the criminal case of which the Company was sued.

On 27 January 2017, the prosecutor had appealed, and the Company had cross-appealed on 16 May 2017. 

[bookmark: _GoBack]On 15 November 2018, the Court of Appeal rendered the judgement by upholding the judgement of the Court of First Instance, and thus dismissing the case and all defendants were adjudged not guilty.

As at 30 June 2019, such Criminal Case has rendered the final judgement by the Court of Appeal, and thus dismissing the case and all defendants were adjudged not guilty and the plaintiff has not been permitted to file and appeal to the Supreme Court. The Company will further report the judgement of such Criminal Case to the Civil Court of Southern Bangkok for further litigation proceeding.


18	Thai Financial Reporting Standards (TFRS) not yet adopted    

A number of new and revised TFRS which relevant to the Group’s operations are expected to have significant impact on the consolidated and separate financial statements on the date of initial application. Those TFRS become effective for annual financial reporting periods beginning on or after 1 January 2020 are as follows:
	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments



* TFRS - Financial instruments standards

(a) TFRS - Financial instruments standards

These TFRSs establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting. When these TFRSs are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.

(b) TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset and a lease liability. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases. When this TFRS is effective, some accounting standards and interpretations which are currently effective will be cancelled.

Management is presently considering the potential impact of adopting and initially applying those TFRSs on the financial statements. 
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