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These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on  28 February 2022.

1	General information 

Vintcom Technology Public Company Limited, the “Company”, is incorporated in Thailand and was listed on the Stock Exchange of Thailand. The Company’s registered office at 159/21 Serm-Mit Tower, 14th Floor, Sukhumvit 21 Road (Asoke), North-Klongtoey, Wattana, Bangkok.

The parent company during the financial year was Vnet Capital Co., Ltd. (62% shareholding) which was incorporated in Thailand. 

The principal activities of the Company and its subsidiaries are trading computer and equipment including related software and related services for computer. Details of the Company’s subsidiaries as at 31 December 2021 and 2020 are given in note 10.

Basis of preparation of the financial statements 

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”), guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The financial statements are presented in Thai Baht, which is the Company’s functional currency.

The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of the Group’s accounting policies. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

3	Significant accounting policies 

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

(a)	Basis of consolidation

The consolidated financial statements relate to the Company and its subsidiaries (together referred to as the “Group”) and the Group’s interests in associate.

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. The financial statements of subsidiaries are included in the consolidated financial statements from the date on which control commences until the date on which control ceases.

When the Group loses control over a subsidiary, it derecognises the assets and liabilities, any related non-controlling interests and other components of equity of the subsidiary. Any resulting gain or loss is recognised in profit or loss. Any interest retained in the former subsidiary is measured at fair value when control is lost.

Associate is the entity in which the Group has significant influence, but not control or joint control, over the financial and operating policies.

The Group recognised investments in associate using the equity method in the consolidated financial statements in which the equity method is applied. They are initially recognised at cost, which includes transaction costs. Subsequent to initial recognition, the consolidated financial statements in which the equity method is applied include the Group’s share of the profit or loss and other comprehensive income of equity–accounted investees, until the date on which significant influence ceases.

Intra-group balances and transactions, and any unrealised income or expenses arising from intra-group transactions, are eliminated on consolidation. Unrealised gains arising from transactions with associate  is eliminated against the investment to the extent of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment.

Business combinations

The Group applies the acquisition method when the Group assess that the acquired set of activities and assets include, at a minimum, an input and a substantive process that together significantly contribute to the ability to create output. The acquisition date is the date on which control is transferred to the Group, other than business combinations with entities under common control. Expenses in connection with a business combination are recognised as incurred.

The Group elect to apply a ‘concentration test’ that permits a simplified assessment of whether an acquired set of activities and assets is an assets rather than a business acquisition when substantially all of the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of similar identifiable assets.

Goodwill is measured as the fair value of the consideration transferred including the recognised amount of any non-controlling interest in the acquiree, less net fair value of the identifiable assets acquired and liabilities assumed. Any gain on bargain purchase is recognised in profit or loss immediately.

Consideration transferred includes assets transferred, liabilities incurred by the Group to the previous owners of the acquiree, any contingent consideration, share-based payment awards of the acquiree that are replaced mandatorily in the business combination and equity interests issued by the Group. If 
a business combination results in the termination of pre-existing relationships between the Group and the acquiree, then the lower of the termination amount, as contained in the agreement, and the value of the off-market element is deducted from the consideration transferred and recognised in other expenses.

Any contingent consideration is measured at fair value at the date of acquisition, and remeasured at fair value at each reporting date. Subsequent changes in the fair value are recognised in profit or loss.
 
A contingent liability of the acquiree is assumed in a business combination only if such a liability represents a present obligation and arises from a past event, and its fair value can be measured reliably. 

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted during the measurement period, or additional assets or liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would have affected the amounts recognised at that date.
  


(b)	Investments in subsidiaries and associate

Investments in subsidiaries and associate in the separate financial statements of the Company are accounted for using the equity method. 

Disposal of investments in the separate financial statements

On disposal of an investment, the difference between net disposal proceeds and the carrying amount is recognised in profit or loss.

If the Company disposes of part of its holding of a particular investment, the deemed cost of the part sold is determined using the weighted average method applied to the carrying value of the total holding of the investment.

(c)	Foreign currencies

Transactions in foreign currencies including non-monetary assets and liabilities denominated in foreign currencies are translated to the respective functional currencies of each entity in the Group at exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated at the exchange rate at the reporting date.

Foreign currency differences are generally recognised in profit or loss.

Foreign operations 

The assets and liabilities of foreign operations are translated to Thai Baht at the exchange rates at the reporting date. The revenues and expenses of foreign operations are translated to Thai Baht at rates approximating the exchange rates at the dates of the transactions.

Foreign exchange differences are recognised in other comprehensive income and accumulated in the translation reserve until disposal of the investment, except to the extent that the translation difference is allocated to non-controlling interests.

When a foreign operation is disposed of in its entirety or partially such that control, the cumulative amount in the translation reserve related to that foreign operation is reclassified to profit or loss as part of the gain or loss on disposal. If the Group disposes of part of its interest in a subsidiary but retains control, then the relevant proportion of the cumulative amount is reattributed to non-controlling interests.

When the settlement of a monetary item receivable from or payable to a foreign operation is neither planned nor likely in the foreseeable future, exchange gains and losses arising from such a monetary item are considered to form part of a net investment in a foreign operation and are recognised in other comprehensive income, and presented in the translation reserve in equity until disposal of the investment.

(d)	Financial instruments

(d.1)	Classification and measurement

Financial assets and financial liabilities (except trade accounts receivables (see note 3(f))) are initially recognised when the Group becomes a party to the contractual provisions of the instrument, and measured at fair value, taking into account for transaction costs that are directly attributable to its acquisition, except for financial assets and financial liabilities measured at FVTPL, which are initially and subsequently measured at fair value, and any transaction costs that are directly attributable to its acquisition are recognised in profit or loss. 

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other comprehensive income (FVOCI); or fair value through profit or loss (FVTPL). Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model for managing financial assets, in which case all affected financial assets are reclassified prospectively from the reclassification date.

On initial recognition, financial liabilities are classified as measured at amortised cost using the effective interest method. Interest expense, foreign exchange gains and losses and any gain or loss on derecognition are recognised in profit or loss. 

Financial assets measured at amortised costs are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by expected credit losses. Interest income, foreign exchange gains and losses, expected credit loss and any gain or loss on derecognition are recognised in profit or loss. 

(d.2) Derecognition and Offsetting

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not retain control of the financial asset. 

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Group/Company also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are substantially different, in which case a new financial liability based on the modified terms is recognised at fair value.

The difference between the carrying amount extinguished and the consideration received or paid is recognised in profit or loss.

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when, and only when, the Group currently has a legally enforceable right to set off the amounts and the Group intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

(d.3) Derivatives

Derivative are recognised at fair value. At the end of each reporting period the fair value is measured. The gain or loss on remeasurement to fair value is recognised immediately in profit or loss.

(d.4) Impairment of financial assets other than trade accounts receivables

The Group recognises allowances for expected credit losses (ECLs) on financial assets measured at amortised cost, contract assets, lease receivables, and loan commitments issued which are not measured at FVTPL. 

The Group recognises ECLs equal to 12-month ECLs unless there has been a significant increase in credit risk of the financial instrument since initial recognition or credit-impaired financial assets, in which case the loss allowance is measured at an amount equal to lifetime ECLs.

ECLs are a probability-weighted estimate of credit losses based on forward-looking and historical experience. Credit losses are measured as the present value of all cash shortfalls discounted by the effective interest rate of the financial asset.
The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days past due, significant deterioration in credit rating, significant deterioration in the operating results of the debtor and existing or forecast changes in the technological, market, economic or legal environment that have a significant adverse effect on the debtor’s ability to meet its obligation to the Group.

The Group considers a financial asset to be in default when:
· the debtor is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions such as realising security (if any is held); or
· the financial asset is more than 90 days past due.

(d.5) Write offs

The gross carrying amount of a financial asset is written off when the Group has no reasonable expectations of recovering. Subsequent recoveries of an asset that was previously written off, are recognised as a reversal of impairment in profit or loss in the period in which the recovery occurs. 

(d.6) Interest

Interest income and expense is recognised in profit or loss using the effective interest method.
In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

(e)	Cash and cash equivalents   

Cash and cash equivalents comprise cash balances, call deposits and highly liquid short-term investments which has a maturity of three months or less from the date of acquisition.

(f)	Trade accounts receivable

A trade receivable is recognised when the Group has an unconditional right to receive consideration.
A trade receivable is measured at transaction price less allowance for expected credit loss. Bad debts are written off when incurred. 

The Group estimates lifetime expected credit losses (ECLs), using a provision matrix to find ECLs rate. This method groups the debtors based on shared credit risk characteristics and past due status, taking into account historical credit loss data, adjusted for factors that are specific to the debtors and an assessment of both current economic conditions and forward-looking general economic conditions at the reporting date.

(g)	Inventories

Inventories are measured at the lower of cost and net realisable value. Cost is calculated using specific identification basis in case of goods bought for specific customers and first in first out basis is applied for goods not specifically bought for specific customers. Cost includes direct costs incurred in acquiring the inventories.  Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to complete and to make the sale.   



(h)	Equipment

Equipment are measured at cost less accumulated depreciation and impairment losses. 

Cost includes expenditure that is directly attributable to the acquisition of the asset, the costs of dismantling and removing the items and restoring the site on which they are located, and capitalised borrowing costs. Purchased software that is integral to the functionality of the related equipment is capitalised as part of that equipment. 

Differences between the proceeds from disposal and the carrying amount of equipment are recognised in profit or loss.

Subsequent costs

The cost of replacing a part of an item of equipment is recognised in the carrying amount of the item when the future economic benefits embodied within the part will flow to the Group, and its cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day servicing of equipment are recognised in profit or loss as incurred.

Depreciation
	
Depreciation is calculated on a straight-line basis over the estimated useful lives of each component of an asset and recognised in profit or loss. No depreciation is provided on assets under construction. 

The estimated useful lives are as follows: 

	Spare parts
	5 
	years

	Office equipment
	1 - 6 
	years

	Furniture and fixtures
	1 - 6
	years

	Leasehold building improvement
	3 - 10 
	years

	Vehicles
	5 
	years



(i)	Goodwill

Goodwill is measured at cost less accumulated impairment losses. In respect of equity-accounted investee, the carrying amount of goodwill is included in the carrying amount of the investment.

(j)	Research and development

Development expenditure is capitalised only if development costs can be measured reliably, the product or process is technically and commercially feasible, future economic benefits are probable, and the Group intends to and has sufficient resources to complete development and to use or sell the asset. Other development expenditure and expenditure on research activities are recognised in profit or loss as incurred.

Capitalised development expenditure is measured at cost less accumulated amortisation and impairment losses. The expenditure cost includes the cost of materials, direct labour, overhead costs that are directly attributable to preparing the asset for its intended use, and borrowing costs. Subsequent expenditure is capitalised only when it increases the future economic benefits.



(k)	Other Intangible assets

Other intangible assets are measured at cost less accumulated amortisation and impairment losses. Subsequent expenditure is capitalised only when it will generate the future economic benefits. Amortisation is calculated on a straight-line basis over the estimated useful lives of intangible assets and recognised in profit or loss.

The estimated useful lives are as follows: 

	Computer software 
	3 - 5 years

	Service agreement
	5 years 11 months 



(l)	Leases

At inception of a contract, the Group assesses that a contract is, or contains, a lease when it conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

At commencement or on modification of a contract, the Group allocates the consideration in the contract to each lease component on the basis of its relative stand-alone prices of each component. For the leases of property, the Group has elected not to separate non-lease components and accounted for the lease and non-lease components wholly as a single lease component.

The Group recognises a right-of-use asset and a lease liability at the lease commencement date, except for leases of low-value assets and short-term leases which is recognised as an expense on a straight-line basis over the lease term. 

Right-of-use asset is measured at cost, less any accumulated depreciation and impairment loss, and adjusted for any remeasurements of lease liability. The cost of right-of-use asset includes the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of restoration costs, less any lease incentives received. Depreciation is charged to profit or loss on a straight-line method from the commencement date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Group by the end of the lease term or the Group will exercise a purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is determined on the same basis as those of property and equipment. 

The lease liability is initially measured at the present value of all lease payments that shall be paid under the lease. The Group uses the Group’s incremental borrowing rate to discount the lease payments to the present value. The Group determines its incremental borrowing rate by obtaining interest rates from various external financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a lease modification, or a change in the assessment of options specified in the lease. When the lease liability is remeasured, a corresponding adjustment is made to the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. However, for leases of that received COVID-19 related rent concessions and the Group elected not to assess that the rent concessions are lease modification.



(m)	Impairment of non-financial assets

The carrying amounts of the Group’s assets are reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For goodwill and intangible assets that have indefinite useful lives or are not yet available for use, the recoverable amount is estimated each year at the same time.

An impairment loss is recognised in profit or loss if the carrying amount of an asset exceeds its recoverable amount.

The recoverable amount is the greater of the asset’s value in use and fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

Impairment losses of assets recognised in prior periods is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss in respect of goodwill is not reversed. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

(n)	Employee benefits 

Defined contribution plans
	
Obligations for contributions to the Group’s provident funds are expensed as the related service is provided. 

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount. The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit method. 

Remeasurements of the net defined benefit liability, actuarial gain or loss are recognised immediately in OCI. The Group determines the interest expense on the net defined benefit liability for the period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period, taking into account any changes in the net defined benefit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans are recognised in profit or loss. 

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service or the gain or loss on curtailment is recognised immediately in profit or loss. The Group recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs. 

Termination benefits are expensed at the earlier of when the Group can no longer withdraw the offer of those benefits and when the Group recognises costs for a restructuring. If benefits are not expected to be settled wholly within 12 months of the end of the reporting period, then they are discounted. 

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

(o)	Provisions   

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is recognised as a finance cost.

(p)	Fair value measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Group has access at that date. The fair value of a liability reflects its non-performance risk. 

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
· Level 1: quoted prices in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
· Level 3: inputs for the asset or liability that are based on unobservable input.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

If an asset or a liability measured at fair value has a bid price and an ask price, then the Group measures assets and asset positions at a bid price and liabilities and liability positions at an ask price.

The best evidence of the fair value of a financial instrument on initial recognition is normally the transaction price - i.e. the fair value of the consideration given or received. If the Group determines that the fair value on initial recognition differs from the transaction price, the financial instrument is initially measured at fair value adjusted for the difference between the fair value on initial recognition and the transaction price and the difference is recognised in profit or loss immediately. However, for the fair value categorised as level 3, such difference is deferred and will be recognised in profit or loss on an appropriate basis over the life of the instrument or until the fair value level is transferred or the transaction is closed out.

(q)	Revenue from contracts with customer

(1) [bookmark: _Hlk18670927]Revenue recognition 

Revenue is recognised when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled, excluding those amounts collected on behalf of third parties, value added tax and is after deduction of any trade discounts and volume rebates.



Revenue from sales of goods is recognised on the date on which the goods are delivered to the customers.

Revenue for rendering of services is recognised over time based on stage of completion as the services are provided. The stage of completion is assessed based on surveys of work performed cost-to-cost method. The related costs are recognised in profit or loss when they are incurred.

For bundled packages, the Group recognises revenue from sales of products and rendering of services separately if a product or service is separately identifiable from other items and a customer can benefit from it or the multiple services are rendered in different reporting periods. The consideration received is allocated based on their relative stand-alone selling prices.

(2) Contract balances 

Contract assets are recognised when the Group has recognised revenue before it has an unconditional right to receive consideration. The contract assets are measured at the amount of consideration that the Group is entitled to, less allowance for expected credit loss. The contract assets are classified as trade receivables when the Group has an unconditional right to receive consideration.

Contract liabilities are the obligation to transfer goods or services to the customer. The contract liabilities are recognised when the Group receives or has an unconditional right to receive non-refundable consideration from the customer before the Group recognises the related revenue.

(r)	Income tax

Income tax expense for the year comprises current and deferred tax, which is recognised in profit or loss except to the extent that they relate to a business combination, or items recognised directly in equity or in other comprehensive income.

Current tax is recognised in respect of the taxable income or loss for the year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.   

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for the temporary differences: the initial recognition of goodwill; the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit or loss; and differences relating to investments in subsidiaries and joint ventures to the extent that it is probable that they will not reverse in the foreseeable future.  

The measurement of deferred tax reflects the tax consequences that would follow the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities, using tax rates enacted or substantively enacted at the reporting date. Current deferred tax assets and liabilities are offset in the separate financial statements. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that the related tax benefit will be realised. 



(s)	Earnings per share

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding during the period.

(t)	Related parties
	
A related party is a person or entity that has direct or indirect control, or has significant influence over the financial and managerial decision-making of the Group; a person or entity that are under common control or under the same significant influence as the Group; or the Group has direct or indirect control or has significant influence over the financial and managerial decision-making of a person or entity.

(u)	Segment reporting

Segment results that are reported to the Group’s CEO (the chief operating decision maker) include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise mainly assets, liabilities, other income, distribution costs, administrative expenses, finance costs, share of profit (loss) of associate and share of profit of subsidiaries.

4	Related parties

Relationships with subsidiaries and associate are described in notes 9 and 10. Other related parties that the Group had significant transactions with during the year were as follows:

	
Name of entities
	Country of incorporation
	
Nature of relationships

	Vnet Capital Co., Ltd.
	Thailand
	62% shareholding and having common directors

	NTN Solution Limited
	Thailand
	Having common shareholders and directors

	Blue Fish Solution Co., Ltd.
	Thailand
	Having common shareholders and directors

	Copperwired Co., Ltd.
	Thailand
	Having common shareholders and directors

	Vhealth Threesixty Co., Ltd.
	Thailand
	Having common shareholders and directors

	Logistplus Co., Ltd.
	Thailand
	Having common shareholders

	Vnet Venture Capital Management    Securities Co., Ltd.
	
Thailand
	
Having common shareholders



	
Significant transactions with related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	Year ended 31 December
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	100
	
	24
	
	-
	
	24

	Other income
	228
	
	19
	
	228
	
	19

	Lease-related expenses
	324
	
	361
	
	324
	
	361

	Other expenses
	360
	
	240
	
	240
	
	240

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	-
	
	-
	
	14,677
	
	36,327

	Other income
	-
	
	-
	
	-
	
	304

	Purchases of goods or rendering of services
	-
	
	-
	
	611
	
	572

	Dividend income
	-
	
	-
	
	45,500
	
	30,600

	Interest income
	-
	
	-
	
	1,051
	
	3,486

	Other expenses
	-
	
	-
	
	2,975
	
	2,182

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefit
	
	
	
	
	
	
	

	   (including director renumeration)
	26,076
	
	26,444
	
	22,476
	
	22,844

	   Defined benefit plans
	1,072
	
	984
	
	1,072
	
	984

	
	
	
	
	
	
	
	

	Other related parties
	
	
	
	
	
	
	

	Sales of goods or rendering of services
	2,201
	
	253
	
	-
	
	-

	Other income
	-
	
	1,390
	
	-
	
	60

	Purchases of goods or rendering of services 
	1,862
	
	2,142
	
	341
	
	457

	Purchases of assets	
	26
	
	356
	
	-
	
	20

	Other expenses
	1,106
	
	1,549
	
	97
	
	570




Balances as at 31 December with related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Parent
	28
	
	-
	
	-
	
	-

	Subsidiaries
	-
	
	-
	
	1,474
	
	778

	Other related party
	653
	
	43
	
	-
	
	-

	Total
	681
	
	43
	
	1,474
	
	778

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Parent
	20
	
	-
	
	20
	
	-

	Subsidiaries
	-
	
	-
	
	4,543
	
	3,386

	Other related party
	320
	
	320
	
	320
	
	320

	Total
	340
	
	320
	
	4,883
	
	3,706

	
	
	
	
	
	
	
	

	Total trade and other receivables 
	1,021
	
	363
	
	6,357
	
	4,484


	
	Contract assets
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	660
	
	142

	Other related party
	-
	
	10
	
	-
	
	-

	Total
	-
	
	10
	
	660
	
	142

	
	
	
	
	
	
	
	

	Short-term loans
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	13,299
	
	149,337



As at 31 December 2021, the Company had short-term loans to related party carry interest rate as at 2.50% per annum. (2020: 3.00% per annum) which are repayable on call. The loans are unsecured.



	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	21
	
	86

	Other related party
	-
	
	4
	
	-
	
	-

	Total
	-
	
	4
	
	21
	
	86

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Parent
	120
	
	6
	
	-
	
	6

	Subsidiaries
	-
	
	-
	
	3,782
	
	90

	Other related parties
	379
	
	439
	
	69
	
	78

	Total
	499
	
	445
	
	3,851
	
	174

	
	
	
	
	
	
	
	

	Total trade and other payables
	499
	
	449
	
	3,872
	
	260



Significant agreements with related parties

Sales or services agreements

Coordination with customer services agreements

The Company and Vintcom Technology (SG) Pte. Ltd. entered into the Coordination with customer service agreement with Vintcom Technology (Myanmar) Co., Ltd. In this regards, Vintcom Technology (Myanmar) Co., Ltd. shall provide coordination with customer to build up sales opportunities in Myanmar. The service fee is fixed fee amounting to USD 6,000 and USD 14,000 per month, respectively. Both agreements had starting from 1 January 2021 to 31 December 2021. However, during the year, the Company and Vintcom Technology (SG) Pte. Ltd. entered into the agreement under the same conditions, the agreement period is 1 January 2022 to 31 December 2022.

Office service contracts and employee payroll services
	
	The Company entered into the Office and Payroll Service Agreement with Vnet Capital Co., Ltd. In this regards, Vnet Capital Co., Ltd. shall provide related office services such as office space support services, reception services, facility services, meeting room arrangement services including payroll services, withholding tax calculation, social security calculation and filing necessary tax forms. The service fee is fixed fee amounting to Baht 45,000 per month including the agreed amount eligible for reimbursement.
The agreement had starting from 1 January 2021 to 31 December 2021. However, during the year, the Company entered into the agreement under the same conditions, the agreement period is 1 January 2022 to 31 December 2022. 
  
Equipment and spare parts management agreement

The Company entered into equipment and spare parts management agreement with vServePlus Co., Ltd. In this regards, vServePlus Co., Ltd. shall provide storage service and logistic service for equipment and spare parts as agreed. Moreover, the relating services included fire insurance and accident insurance for the equipment and spare parts. The service fee is fixed fee amounting to Baht 32,000 per month. The agreement had starting from 1 October 2020 to 30 September 2021. However, during the year, the Company entered into the agreement under the same conditions, the agreement period is 1 October 2021 to 30 September 2022.
	

Software license agreement

vServePlus Co., Ltd. entered into a software license agreement with NTN Solution Limited granting right to use NIMBUS (ERP) for operation and providing relevant support services. The service fee is fixed fee amounting to Baht 80,000 per month. The agreement period is 1 February 2020 to 31 January 2021. However, during the year, the Company entered into the agreement under the same conditions, the agreement period is 1 February 2021 to 31 January 2022.

In 2022, the Company entered into the agreement under the same conditions. The agreement period is 1 February 2022 to 31 January 2023.

Security Monitoring Service agreement
	
The Company entered into the Security Monitoring Service agreement with I-Secure Co., Ltd. In this regard, I-Secure Co., Ltd. shall provide monitoring, analyze and alert about computer security threats. The service fee is fixed fee amounting to Baht 39,000 per month. The agreement had starting from 1 February 2021 to 31 January 2022.

In 2022, the Company entered into the agreement under the same conditions. The agreement period is 1 February 2022 to 31 January 2023.

5	Cash and cash equivalents 

	
	Consolidated 
financial statements 
	
	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Cash on hand
	1,548
	
	1,274
	
	290
	
	476

	Cash at banks 
	168,392
	
	275,168
	
	21,485
	
	23,640

	Highly liquid short-term investments
	88
	
	86
	
	8
	
	5

	Cheques on hand
	-
	
	8,458
	
	-
	
	8,458

	Total
	170,028
	
	284,986
	
	21,783
	
	32,579



6	Restricted deposits with financial institutions

As at 31 December 2021, savings accounts and fixed deposit in the consolidated and separate financial statements amounting to Baht 30.50 million and Baht 30.23 million, respectively (2020: Baht 27.00 million and Baht 26.73 million, respectively) are pledged at banks due to the Group’s bank overdraft, commitment and contingent liabilities.



7	Trade and other receivables 

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	As at 31 December
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Within credit terms
	190,060
	
	346,424
	
	48,100
	
	236,596

	Overdue:
	
	
	
	
	
	
	

	1 - 90 days
	97,630
	
	75,097
	
	50,476
	
	42,697

	More than 90 days
	70,846
	
	114,424
	
	69,331
	
	109,878

	Total
	358,536
	
	535,945
	
	167,907
	
	389,171

	Less allowance for expected credit loss
	(507)
	
	(6,760)
	
	-
	
	(2,865)

	Net
	358,029
	
	529,185
	
	167,907
	
	386,306

	
	
	
	
	
	
	
	

	Finance lease receivables
	
	
	
	
	
	
	

	Within credit terms
	41,959
	
	46,232
	
	-
	
	-

	Less allowance for expected credit loss
	-
	
	(1,282)
	
	-
	
	-

	Net
	41,959
	
	44,950
	
	-
	
	-

	
	
	
	
	
	
	
	

	Receivable under debt restructuring agreement
	
	
	
	
	
	
	

	Within credit terms
	20,506
	
	-
	
	8,745
	
	-

	Less allowance for expected credit loss
	(10,530)
	
	-
	
	(4,372)
	
	-

	Net
	9,976
	
	-
	
	4,373
	
	-

	
	
	
	
	
	
	
	

	Other receivables
	141,964
	
	166,238
	
	76,271
	
	127,079

	
	
	
	
	
	
	
	

	Total trade and other receivables
	551,928
	
	740,373
	
	248,551
	
	513,385



The normal credit term granted by the Group ranges from 30 days to 90 days.

For trade accounts receivable overdue more than 90 days, the Group and the Company received payment within February 2022 amounting to Baht 52.19 million and Baht 51.36 million, respectively.

	Allowance for expected credit loss 
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	At 1 January 
	8,042
	
	706
	
	2,865
	
	228

	Transfer from contract assets
	3,804
	
	-
	
	1,507
	
	-

	Addition
	-
	
	7,564
	
	-
	
	2,865

	Reversal
	(809)
	
	(228)
	
	-
	
	(228)

	At 31 December
	11,037
	
	8,042
	
	4,372
	
	2,865



Information of credit risk is disclosed in note 26 (b.1)




Receivable under debt restructuring agreement

A receivable of the Group which entered into the business rehabilitation process under the order of the Central Bankruptcy Court according to bankruptcy law. The Central Bankruptcy Court issued an order to approve the business rehabilitation plan in June 2021. The receivable will repay 100% of the outstanding principal. In this regard, the Group will receive debt repayment on semi-annual basis during 1 January 2024 to 31 December 2027.

The Group has reassessed the potential impact on expected credit loss and found that there will be no material impact on allowance for expected credit loss which already set-up as at 31 December 2020.

Other receivables include as follows:

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Prepaid sales and services cost
	
	107,333
	
	141,407
	
	63,376
	
	120,031

	Input value added tax suspense and
   Revenue Department receivable
	
	
23,286
	
	
14,563
	
	
4,127
	
	
923

	Prepaid expense
	
	8,633
	
	7,517
	
	2,486
	
	2,119

	Advance payment
	
	998
	
	2,127
	
	4,885
	
	2,234

	Others
	
	1,714
	
	624
	
	1,397
	
	1,772

	Total
	
	141,964
	
	166,238
	
	76,271
	
	127,079



8	Inventories

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Finished goods
	
	1,714
	
	2,780
	
	1,714
	
	772

	Work in progress
	
	13,291
	
	3,437
	
	-
	
	-

	Spare parts
	
	4,678
	
	2,506
	
	967
	
	973

	Total
	
	19,683
	
	8,723
	
	2,681
	
	1,745

	Less allowance for declining in value
	
	(1,655)
	
	(1,493)
	
	(1,577)
	
	(1,493)

	Net
	
	18,028
	
	7,230
	
	1,104
	
	252

	
	
	
	
	
	
	
	
	

	Inventories recognised in ‘cost of sale of goods and rendering of services’:
	
	
	
	
	
	
	
	

	-  cost of sale of goods
	
	1,040,938
	
	1,501,691
	
	751,541
	
	913,656

	-  write-down to net realisable value
	
	162
	
	110
	
	84
	
	110

	Total
	
	1,041,100
	
	1,501,801
	
	751,625
	
	913,766





9	Investments in associate

	Material movement for the year
	Consolidated/ Separate 
financial statements 

	   ended 31 December
	2021
	
	2020

	
	(in thousand Baht)

	Acquire investment in company
	-
	
	17,600

	Share of net profits (losses)
	16,222
	
	(333)



On 23 September 2020, the Company acquired 132,000 ordinary shares of M Intelligence Co., Ltd. referring to the resolutions of the Board of Director’s meeting No.5/2020 held on 13 August 2020, representing 22% of the issued and paid up capital, for a consideration of Baht 17.60 million.

The existing shareholders agreed to transferred additional shares at 1% (with a cap of 5%) of 
M Intelligence Co., Ltd.’s share capital, without charges (“Free share”) to the Company in future in the event that the Company help conclude and bring in, within 2 years from the investment date, revenue to M Intelligence Co., Ltd. in respect of clients in CLM countries (Kingdom of Cambodia, Lao People's Democratic Republic, The Republic of the Union of Myanmar) leading to sufficient turnover as agreed.

In Q4/2021 M Intelligence Co., Ltd. raised funds to finance its business expansion by way of a capital increase via an offer of 119,667 newly ordinary shares (par value of Baht 10). The Company waived rights to subscribe for these new shares, to allow the new investors to subscribe for all of these new shares at a price of Baht 600 per share, totaling Baht 71.80 million. M Intelligence Co., Ltd. has registered the increase of paid-up capital with the Department of Business Development on 
13 December 2021. Following the waived of right pertaining to new shares subscription, 
the Company’s shareholding in M Intelligence Co., Ltd. decreased from 22% to 18.34%. The Company also recognised gain from an increase in the associate’s net assets, in proportion to The Company’s shareholding, amounting to Baht 13.01 million which presented in share of profit of associate in the statements of comprehensive income. However, the Company still have a representative as a member of the associate’s board of directors, and continue to participate in decision making regarding financial and operation policies of M Intelligence Co., Ltd. 

Investments in associate as at 31 December 2021 and 2020 were as follows:

	Consolidated/ Separate financial statements

	

Name of associate
	
	Country 
of
 operation
	
Ownership
interest
	
	

Paid-up capital
	
	

Cost 
	
	

 At equity method
	
	Dividend income 
for the year

	
	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	
	(%)
	
	(in thousand Baht)

	M Intelligence Co., Ltd.
	(1)
	Thailand
	18.34
	
	22.00
	
	7,197
	
	6,000
	
	17,600
	
	17,600
	
	33,489
	
	17,267
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	
	17,600
	
	17,600
	
	33,489
	
	17,267
	
	-
	
	-



Type of business

(1) Trading, installation and maintenance services for software products specializing in analysis and data analytic for customer relationship management, including training services.  

None of the Group's associate is publicly listed and consequently do not have published price quotation.


10	Investments in subsidiaries

	
Material movement for the year		
	Separate 
financial statements 

	   ended 31 December
	2021
	
	2020

	
	(in thousand Baht)

	Share of net profits
	68,343
	
	67,529

	Other component of equity 
	4,423
	
	(910)

	Share of other comprehensive income
	1,235
	
	153

	Dividend income
	(45,500)
	
	(30,600)



	


Investments in subsidiaries as at 31 December 2021 and 2020 were as follows: 

	Separate financial statements

	

Name of subsidiary
	
	Country 
of
 operation
	
Ownership
Interest
	
	
Paid-up capital/
 Call-up capital
	
	

Cost 
	
	

At equity method
	
	Dividend income 
for the year

	
	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	
	(%)
	
	(in thousand Baht)

	Vintcom Technology 
   (Myanmar) Co., Ltd.
	
(1)
	 
Myanmar
	
100
	
	
100
	
	16,556
	
	16,556
	
	16,556
	
	16,556
	
	887
	
	141
	
	-
	
	-

	Vintcom Technology (SG) Pte. Ltd.
	(2)
	Singapore
	100
	
	100
	
	513
	
	513
	
	513
	
	513
	
	61,916
	
	35,745
	
	-
	
	-

	I-Secure Co., Ltd.
	(3)
	Thailand
	100
	
	100
	
	40,000
	
	40,000
	
	249,833
	
	249,833
	
	309,997
	
	306,426
	
	-
	
	-

	vServePlus Co., Ltd.
	(4)
	Thailand
	51
	
	  51
	
	40,000
	
	40,000
	
	20,400
	
	20,400
	
	53,952
	
	55,939
	
	45,500
	
	30,600

	Total
	
	
	
	
	
	
	
	
	
	
	287,302
	
	287,302
	
	426,752
	
	398,251
	
	45,500
	
	30,600



Type of business
(1) Providing installation service, consulting service and computer system maintenance service
(2) Trading computer and equipment including related software
(3) Providing computer and network security monitoring services
(4) Providing installation service, consulting service and computer system maintenance service


11	Non-controlling interests 

The following table summarises the information relating to each of the Group’s subsidiaries that has a material non-controlling interest, before any intra-group eliminations: 

	
	vServePlus Co., Ltd.

	
	2021
	
	2020

	
	(in thousand Baht)

	Non-controlling interest percentage
	49%
	
	49%

	
	
	
	

	Current assets
	208,323
	
	156,147

	Non-current assets
	32,888
	
	17,733

	Current liabilities
	(122,674)
	
	(61,784)

	Non-current liabilities
	(12,749)
	
	(2,411)

	Net assets
	105,788
	
	109,685

	Carrying amount of non-controlling interest
	51,836
	
	53,745

	
	
	
	

	Revenue
	266,949
	
	293,155

	Profit
	43,161
	
	33,313

	Other comprehensive income
	2,943
	
	       -

	Total comprehensive income
	46,104
	
	33,313

	Profit allocated to non-controlling interest
	21,149
	
	16,323

	Other comprehensive income allocated to non-controlling interest
	1,442
	
	-

	Dividends to non-controlling interest
	24,500
	
	29,400

	
	
	
	

	Cash flows from operating activities
	65,260
	
	58,198

	Cash flows from investing activities
	(1,116)
	
	(1,544)

	Cash flows from financing activities 
	(54,222)
	
	(60,000)



12	Equipment 

	
	Consolidated financial statements

	
	
Office equipment
	
	
Spare
parts
	
	Furniture and fixtures
	
	Leasehold building
Improvement
	
	

Vehicles
	
	Assets
under installation
	
	

Total

	
	(in thousand Baht)

	Cost 
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	49,374
	
	9,006
	
	10,554
	
	17,197
	
	3,700
	
	145
	
	89,976

	Additions
	4,101
	
	964
	
	1,268
	
	15
	
	-
	
	548
	
	6,896

	Transfers
	-
	
	-
	
	-
	
	484
	
	-
	
	(693)
	
	(209)

	Disposals
	(236)
	
	-
	
	(215)
	
	-
	
	-
	
	-
	
	(451)

	At 31 December 2020 and 1 January 2021
	
53,239
	
	
9,970
	
	
11,607
	
	
17,696
	
	3,700
	
	
-
	
	96,212

	Additions
	4,149
	
	299
	
	273
	
	263
	
	-
	
	23
	
	5,007

	Transfers
	1,201
	
	-
	
	(1,201)
	
	23
	
	-
	
	(23)
	
	-

	Disposals
	(199)
	
	(14)
	
	      (92)
	
	           (359)
	
	-
	
	-
	
	(664)

	At 31 December 2021
	58,390
	
	10,255
	
	10,587
	
	17,623
	
	3,700
	
	-
	
	100,555

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Depreciation 
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	37,080
	
	6,288
	
	8,265
	
	5,810
	
	320
	
	-
	
	57,763

	Depreciation charge   
  for the year  
	5,068
	
	1,472
	
	
1,696
	
	
2,796
	
	
742
	
	
-
	
	
11,774

	Transfers
	-
	
	-
	
	(2,112)
	
	2,112
	
	-
	
	-
	
	-

	Disposals
	(229)
	
	-
	
	(156)
	
	-
	
	-
	
	-
	
	(385)

	At 31 December 2020 and 1 January 2021
	41,919
	
	7,760
	
	
7,693
	
	
10,718
	
	
1,062
	
	
-
	
	
69,152

	Depreciation charge   
  for the year  
	4,874
	
	996
	
	
1,217
	
	
2,171
	
	
740
	
	
-
	
	
9,998

	Transfers
	355
	
	-
	
	(355)
	
	-
	
	-
	
	-
	
	-

	Disposals
	  (191)
	
	   (14)
	
	(81)
	
	(356)
	
	-
	
	-
	
	(642)

	At 31 December 2021
	46,957
	
	8,742
	
	8,474
	
	12,533
	
	1,802
	
	-
	
	78,508

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	11,320
	
	2,210
	
	3,914
	
	6,978
	
	2,638
	
	-
	
	27,060

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2021
	
	
	
	
	
	
	
	
	
	
	
	
	

	Owned assets
	11,433
	
	1,513
	
	2,113
	
	5,090
	
	1,898
	
	-
	
	22,047



	
	Separate financial statements

	
	
Office equipment
	
	
Spare
parts
	
	Furniture and fixtures
	
	Leasehold building
Improvement
	
	

Total

	
	(in thousand Baht)

	Cost 
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	27,879
	
	9,006
	
	1,010
	
	832
	
	38,727

	Additions
	1,908
	
	964
	
	8
	
	        -
	
	2,880

	Disposals
	(23)
	
	-
	
	(69)
	
	-
	
	(92)

	At 31 December 2020 and 1 January 2021
	29,764
	
	9,970
	
	949
	
	           832
	
	41,515

	Additions
	2,110
	
	299
	
	-
	
	           260
	
	2,669

	Disposals
	(22)
	
	(14)
	
	-
	
	    -
	
	(36)

	At 31 December 2021
	31,852
	
	10,255
	
	949
	
	        1,092
	
	44,148

	
	
	
	
	
	
	
	
	
	

	Depreciation 
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	23,359
	
	6,288
	
	940
	
	754
	
	31,341

	Depreciation charge for the year  
	1,987
	
	1,472
	
	38
	
	75
	
	3,572

	Disposals
	(1)
	
	-
	
	(63)
	
	-
	
	(64)

	At 31 December 2020 and 1 January 2021
	25,345
	
	7,760
	
	915
	
	829
	
	34,849

	Depreciation charge for the year  
	1,790
	
	996
	
	19
	
	29
	
	2,834

	Disposals
	(20)
	
	   (14)
	
	-
	
	-
	
	(34)

	At 31 December 2021
	27,115
	
	8,742
	
	934
	
	858
	
	37,649

	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	

	Owned assets
	4,419
	
	2,210
	
	34
	
	3
	
	6,666

	
	
	
	
	
	
	
	
	
	

	At 31 December 2021
	
	
	
	
	
	
	
	
	

	Owned assets
	4,737
	
	1,513
	
	15
	
	234
	
	6,499




13	Leases

	Right-of-use assets
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	   At 31 December
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Buildings
	
	27,599
	
	37,031
	
	6,167
	
	6,418

	Equipment
	
	1
	
	25
	
	1
	
	25

	Vehicles
	
	2,094
	
	2,544
	
	2,094
	
	2,544

	Total
	
	29,694
	
	39,600
	
	8,262
	
	8,987



In 2021, additions to the right-of-use assets of the Group and the Company were Baht 5.70 million and Baht 2.94 million, respectively (2020: Baht 13.19 million and Baht 6.42 million, respectively).

The Group leases a number of office buildings for 6 months to 3 years, with extension options at the end of lease term. The rental is payable monthly as specified in the contract. 

Extension options

The Group has extension options on property leases exercisable up to one year before the end of the contract period. The Group assesses at lease commencement date whether it is reasonably certain to exercise the extension options and will regularly reassess so.
 
	Year ended 31 December 
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Amounts recognised in profit or loss 
	
	
	
	
	
	
	

	COVID-19 related rent concessions
	2,379
	
	-
	
	167
	
	-

	Depreciation of right-of-use assets:
	
	
	
	
	
	
	

	· Buildings
	15,128
	
	8,351
	
	3,195
	
	378

	· Equipment
	24
	
	32
	
	24
	
	32

	· Vehicles
	450
	
	450
	
	450
	
	450

	Interest on lease liabilities 
	1,728
	
	1,320
	
	407
	
	178

	Expenses relating to short-term leases 
	372
	
	7,432
	
	-
	
	2,335



In 2021, total cash outflow for leases of the Group and the Company were Baht 14.98 million and Baht 3.80 million, respectively (2020: Baht 16.20 million and Baht 3.29 million, respectively).

14	Goodwill 

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Cost
	
	
	
	
	
	
	
	

	At 1 January
	
	210,007
	
	210,007
	
	-
	
	-

	At 31 December
	
	  210,007
	
	210,007
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Impairment losses
	
	
	
	
	
	
	
	

	At 1 January
	
	-
	
	-
	
	-
	
	-

	Impairment loss 
	
	-
	
	-
	
	-
	
	-

	At 31 December
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	

	At 31 December
	
	210,007
	
	210,007
	
	-
	
	-



Goodwill arose from the Company’s purchase of shares at 100% shareholding of I-Secure Co., Ltd. (see note 29).

Impairment testing 

The recoverable amount was based on the value in use of cash generating unit (CGU) with goodwill, determined by discounted future cash flows to be generated from the going concern of I-Secure Co., Ltd. 

The values assigned to the key assumptions represented management’s assessment of future trends in the relevant industries and were based on historical data from external and internal sources. The key assumptions used in the estimation of the recoverable amount were as follows:

Discount rate

The discount rates were based on weighted average cost of capital comprised of key financial assumptions such as cost of debt and cost of equity with 10.83%.

Forecast growth of NPAT

Forecast growth of NPAT were based on expectations of future outcomes taking into the past experience, adjusted for the anticipated revenue growth. Revenue growth was projected from past experience and estimate sale growth. 

Management has identified that a reasonably possible change in two key assumptions, discount rate and forecast revenue growth rate, which in 2021 if discount rate increases by 2.95% or revenue growth rate decreases by 1.76% could cause the recoverable amount to be equal to the carrying amount. 

Based on the impairment testing, the recoverable amount was estimated to be higher than its carrying amount. The Group did not recognise impairment in the financial statements.

15	Other intangible assets   

	
	

Consolidated financial statements 
	
	Separate financial statements

	
	Computer
software
	
	Service agreement
	
	Assets under development 
	
	Total
	
	Computer
software

	
	(in thousand Baht)

	Cost
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	8,934
	
	9,819
	
	-
	
	18,753
	
	6,254

	Additions
	3,724
	
	-
	
	-
	
	3,724
	
	-

	Transfers
	209
	
	-
	
	-
	
	209
	
	-

	At 31 December 2020
   and 1 January 2021
	12,867
	
	9,819
	
	-
	
	22,686
	
	
6,254

	Additions
	374
	
	-
	
	      1,658
	
	2,032
	
	-

	At 31 December 2021
	13,241
	
	9,819
	
	1,658
	
	24,718
	
	6,254

	
	(in thousand Baht)

	Amortisation
	
	
	
	
	
	
	
	
	

	At 1 January 2020
	7,193
	
	6,894
	
	-
	
	14,087
	
	6,060

	Amortisation for the year
	727
	
	627
	
	-
	
	1,354
	
	77

	At 31 December 2020
   And 1 January 2021
	7,920
	
	7,521
	
	-
	
	15,441
	
	6,137

	Amortisation for the year
	1,353
	
	627
	
	-
	
	1,980
	
	62

	At 31 December 2021
	9,273
	
	8,148
	
	-
	
	17,421
	
	6,199

	
	
	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	4,947
	
	2,298
	
	-
	
	7,245
	
	117

	At 31 December 2021
	3,968
	
	1,671
	
	1,658
	
	7,297
	
	55



Service agreement above is assets from business combination during 2016 and 2018. 

16	Interest-bearing liabilities

	
	Consolidated financial statements

	
	2021
	
	2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	53,507
	
	-
	
	53,507
	
	220,000
	
	-
	
	220,000

	Long-term loans from financial institutions
	-
	
	-
	
	-
	
	-
	
	620
	
	620

	Lease liabilities
	-
	
	  31,426
	
	31,426
	
	-
	
	40,995
	
	40,995

	Total interest-bearing liabilities
	53,507
	
	31,426
	
	84,933
	
	220,000
	
	41,615
	
	261,615



	
	Separate financial statements

	
	2021
	
	2020

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	53,507
	
	-
	
	53,507
	
	220,000
	
	-
	
	220,000

	Lease liabilities
	-
	
	8,484
	
	8,484
	
	-
	
	9,099
	
	9,099

	Total interest-bearing liabilities
	53,507
	
	8,484
	
	61,991
	
	220,000
	
	9,099
	
	229,099



	As at 31 December 2021, the Company has short-term borrowings from financial institutions amounting to Baht 37.00 million, carry interest rates as at fixed rate per annum (2020: Baht 220.00 million, carry interest rates as at fixed rate per annum and MMR per annum). The condition of repayment are on call.

As at 31 December 2021, the Company has short-term borrowings from financial institutions which is Trust Receipt amounting to Baht 16.51 million (2020: nil) for payment of goods, carry interest rate as at 1.05% per annum. The borrowings is repayable within January 2022.

As at 31 December 2020, the Group has long-term borrowings from a financial institution carry interest rate as at 2.00% per annum. The borrowings is repayable installments from January 2021 to June 2022. The Group fully repaid the long-term borrowings in 2021.

	
Assets pledged as security for liabilities 
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	   as at 31 December 
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Deposits with financial institutions
	
	11,500
	
	25,625
	
	11,500
	
	25,625



As at 31 December 2021 the Group and the Company has unutilised credit facilities totalling Baht 971.06 million and Baht 769.60 million, respectively (2020: Baht 594.86 million and Baht 493.11 million, respectively).

17	Trade and other payables
 
	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Trade accounts payable
	
	142,352
	
	167,915
	
	36,613
	
	122,826

	Other payables
	
	241,980
	
	184,705
	
	180,865
	
	135,410

	Total trade and other payables
	
	384,332
	
	352,620
	
	217,478
	
	258,236



Other payables include as follows: 

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Accrued expenses
	
	216,319
	
	158,796
	
	168,449
	
	125,284

	Revenue Department payable
	
	8,340
	
	10,969
	
	3,441
	
	7,991

	Deposits and advances received
	
	5,667
	
	5,415
	
	3,247
	
	51

	Others
	
	11,654
	
	9,525
	
	5,728
	
	2,084

	Total
	
	241,980
	
	184,705
	
	180,865
	
	135,410



18	Non-current provisions for employee benefits 

The Group and the Company operate a defined benefit plan based on the requirement of Thai Labour Protection Act B.E 2541 (1998) to provide retirement benefits to employees based on pensionable remuneration and length of service. The defined benefit plans expose the Group to actuarial risks, such as longevity risk, currency risk, interest rate risk and market (investment) risk.

	Present value of the defined benefit    
   obligations
	
	Consolidated
financial statements 
	
	Separate
financial statements 

	
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	At 1 January
	
	24,843
	
	19,802
	
	14,066
	
	12,002

	Include in profit or loss:
	
	
	
	
	
	
	
	

	Current service cost
	
	5,602
	
	4,728
	
	2,051
	
	1,760

	Interest on obligation 
	
	587
	
	466
	
	356
	
	304

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	(in thousand Baht)

	Included in other comprehensive income
	
	
	
	
	
	
	
	

	Actuarial (gain) loss
	
	
	
	
	
	
	
	

	- Demographic assumptions
	
	1,519
	
	(331)
	
	1,570
	
	-

	- Financial assumptions
	
	(294)
	
	324
	
	239
	
	-

	- Experience adjustment
	
	(3,682)
	
	(146)
	
	(854)
	
	-

	
	
	
	
	
	
	
	
	

	At 31 December
	
	28,575
	
	24,843
	
	17,428
	
	14,066



	Principal actuarial assumptions
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	2021
	
	2020
	
	2021
	
	2020

	
	(%)

	Discount rate
	2.32 - 2.87
	
	1.68 - 2.53
	
	2.32
	
	2.53

	Future salary growth
	  5.00
	
	3.00 - 5.00
	
	5.00
	
	5.00

	Employee turnover rate
	1.91 - 28.65
	
	0 - 25
	
	1.91 - 22.92
	
	0 - 25



Assumptions regarding future mortality have been based on published statistics and mortality tables.

At 31 December 2021 and 2020, the weighted-average duration of the defined benefit obligation of the Group were 14 - 20 years and 9.31 – 14.10 years, respectively.

At 31 December 2021 and 2020, the weighted-average duration of the defined benefit obligation of the Company were 14 years and 9.31 years, respectively.

Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

	
	
	Consolidated financial statements

	Effect to the defined benefit obligation
	
	increase in assumption
	
	decrease in assumption

	   At 31 December
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Discount rate 
	1%
	(2,732)
	
	(2,348)
	
	3,263
	
	2,763

	Future salary growth 
	1%
	3,123
	
	3,205
	
	(2,677)
	
	(2,754)

	Employee turnover 
	20%
	(2,218)
	
	-
	
	2,731
	
	-

	Employee turnover 
	1%
	-
	
	(2,516)
	
	-
	
	1,081

	Future mortality
	20%
	(317)
	
	-
	
	322
	
	-

	Life expectancy
	1 year
	-
	
	144
	
	-
	
	(143)



	
	
	Separated financial statements

	Effect to the defined benefit obligation
	
	increase in assumption
	
	decrease in assumption

	   At 31 December
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Discount rate 
	1%
	(1,456)
	
	(1,077)
	
	1,714
	
	1,238

	Future salary growth 
	1%
	1,649
	
	1,486
	
	(1,434)
	
	(1,310)

	Employee turnover 
	20%
	(920)
	
	-
	
	1,045
	
	-

	Employee turnover 
	1%
	-
	
	(1,152)
	
	-
	
	372

	Future mortality
	20%
	       (161)
	
	-
	
	164
	
	-

	Life expectancy
	1 year
	-
	
	66
	
	-
	
	(65)


19 	Share capital and share premium

	
	Par value
	2021
	
	2020

	
	per share
	Number
	
	Baht
	
	Number
	
	Baht

	
	(in Baht)
	(thousand shares/in thousand Baht)

	Authorised shares at 31 December
	
	307,005
	
	153,503
	
	300,000
	
	150,000

	
	
	
	
	
	
	
	
	

	Issued and paid-up shares
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.50
	300,000
	
	150,000
	
	300,000
	
	150,000

	Increase of new shares
	0.50
	7,005
	
	3,503
	
	-
	
	-

	At 31 December
	
	
	
	
	
	
	
	

	- ordinary shares
	
	307,005
	
	153,503
	
	300,000
	
	150,000



Private placement

On 29 April 2021, the shareholders of the Company approved the increase of the Company’s registered capital in an amount of Baht 3,502,600 from the current registered capital of Baht 150,000,000 to be the new registered capital of Baht 153,502,600 by issuance of 7,005,200 new ordinary shares of the Company with a par value of Baht 0.50 per share for offering to specific investors through private placement. This constitutes the final installment of share payment according to the agreement on acquisition of shares in I-Secure Co., Ltd. as approved by the Company’s Extraordinary General Meeting of Shareholders No. 1/2018.

In May 2021, the Company sold such 7,005,200 million new ordinary shares at Baht 5.71 per share (Baht 0.50 paid in capital and Baht 5.21 share premium). Totalling is Baht 40 million divided into paid-up share capital of Baht 3.50 million and premium on share of Baht 36.50 million. The additional shares has been issued and paid on 18 May 2021. The Company registered the increase in paid-up share capital with the Ministry of Commerce on 20 May 2021.

Directly attributable expenses of the private placement amounting to Baht 0.60 million were deducted from the premium on share capital received from private placement.
Share premium

Section 51 of the Public Companies Act B.E. 2535 requires companies to set aside share subscription monies received in excess of the par value of the shares issued to a reserve account (“share premium”). Share premium is not available for dividend distribution.


20	Reserve

Reserves comprise:

Appropriations of profit and/or retained earnings

Legal reserve

Section 116 of the Public Companies Act B.E. 2535 Section 116 requires that a public company shall allocate not less than 5% of its annual net profit, less any accumulated losses brought forward (if any), to a reserve account (“legal reserve”), until this account reaches an amount not less than 10% of the registered authorised capital. The legal reserve is not available for dividend distribution.

Other components of equity

Translation reserve

The translation reserves comprises all foreign currency differences arising from the translation of the financial statements of foreign operations.

21	Segment information and disaggregation of revenue

Management determined that the Group/Company has two reportable segments, as described below, which are the Group/Company’s strategic divisions for different products and services, and are managed separately because they require different technology and marketing strategies. The following summary describes the operations in each of the Group/Company’s reportable segments.   

Segment 1	 Sale of goods
Segment 2	 Rendering of services

Each segment's performance is measured based on gross profit, as included in the internal management reports that are reviewed by the Group’s CODM. Segment gross profit is used to measure performance as management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries. Inter-segment pricing is determined on an arm’s length basis.


	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	For the year ended 
   31 December
	
2021
	
	
2020
	
	
2021
	
	
2020
	
	
2021
	
	
2020

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	1,222,177
	
	1,687,779
	
	634,925
	
	595,601
	
	1,857,102
	
	2,283,380

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	907,058
	
	1,066,478
	
	564,190
	
	540,004
	
	1,471,248
	
	1,606,482

	Myanmar
	66,047
	
	160,273
	
	23,477
	
	29,212
	
	89,524
	
	189,485

	Cambodia
	186,510
	
	448,342
	
	22,607
	
	11,774
	
	209,117
	
	460,116

	Malaysia
	50,852
	
	-
	
	9,429
	
	-
	
	60,281
	
	-

	Other countries
	11,710
	
	12,686
	
	15,222
	
	14,611
	
	26,932
	
	27,297

	Total revenue
	1,222,177
	
	1,687,779
	
	634,925
	
	595,601
	
	1,857,102
	
	2,283,380

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment    
   and related software
	
1,222,177
	
	
1,687,779
	
	-
	
	-
	
	
1,222,177
	
	
1,687,779

	Computer and network 
   security monitoring 
   services
	-
	
	-
	
	

61,791
	
	

65,162
	
	

61,791
	
	

65,162

	Maintenance and other 
   services
	
-
	
	
-
	
	
573,134
	
	
530,439
	
	
573,134
	
	
530,439

	Total revenue
	1,222,177
	
	1,687,779
	
	634,925
	
	595,601
	
	1,857,102
	
	2,283,380

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	1,222,177
	
	1,687,779
	
	406,744
	
	358,477
	
	1,628,921
	
	2,046,256

	Over time
	-
	
	-
	
	228,181
	
	237,124
	
	228,181
	
	237,124

	Total revenue
	1,222,177
	
	1,687,779
	
	634,925
	
	595,601
	
	1,857,102
	
	2,283,380

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	174,426
	
	174,906
	
	227,759
	
	240,004
	
	402,185
	
	414,910





	
	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable segments

	For the year ended 
   31 December
	
2021
	
	
2020
	
	
2021
	
	
2020
	
	
2021
	
	
2020

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	870,000
	
	1,018,150
	
	258,987
	
	260,462
	
	1,128,987
	
	1,278,612

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	807,113
	
	920,656
	
	242,387
	
	228,550
	
	1,049,500
	
	1,149,206

	Myanmar
	765
	
	55,631
	
	3,555
	
	24,480
	
	4,320
	
	80,111

	Cambodia
	11,270
	
	41,844
	
	3,616
	
	7,432
	
	14,886
	
	49,276

	Malaysia
	50,852
	
	-
	
	9,429
	
	-
	
	60,281
	
	-

	Other countries
	-
	
	19
	
	-
	
	-
	
	-
	
	19

	Total revenue
	870,000
	
	1,018,150
	
	258,987
	
	260,462
	
	1,128,987
	
	1,278,612

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	870,000
	
	1,018,150
	
	-
	
	-
	
	870,000
	
	1,018,150

	Maintenance and other services
	-
	
	-
	
	258,987
	
	260,462
	
	258,987
	
	260,462

	Total revenue
	870,000
	
	1,018,150
	
	258,987
	
	260,462
	
	1,128,987
	
	1,278,612

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	870,000
	
	1,018,150
	
	158,140
	
	135,658
	
	1,028,140
	
	1,153,808

	Over time
	-
	
	-
	
	100,847
	
	124,804
	
	100,847
	
	124,804

	Total revenue
	870,000
	
	1,018,150
	
	258,987
	
	260,462
	
	1,128,987
	
	1,278,612

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	116,720
	
	102,256
	
	35,070
	
	45,196
	
	151,790
	
	147,452



.
(a)	Reconciliations of reportable segment revenues, profit or loss   

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Profit or loss
	

	Gross profit for reportable segments
	402,185
	
	414,910
	
	151,790
	
	147,452

	Unallocated amounts:
	
	
	
	
	
	
	

	· Other income 
	20,511
	
	10,326
	
	11,044
	
	7,409

	· Distribution costs
	(53,498)
	
	(56,966)
	
	(26,665)
	
	(28,947)

	· Administrative expenses
	(192,566)
	
	(226,857)
	
	(64,535)
	
	(89,509)

	· Finance costs
	(7,717)
	
	(5,033)
	
	(6,405)
	
	(3,879)

	· Impairment gain and reversal of  
   impairment loss (impairment loss) 
   determined in accordance with TFRS 9
	

809
	
	

(11,140)
	
	

-
	
	

(4,144)

	· Share of profit (loss) of associate
	16,222
	
	(333)
	
	16,222
	
	(333)

	· Share of profit of subsidiaries
	-
	
	-
	
	68,343
	
	67,529

	Profit before income tax
	185,946
	
	124,907
	
	149,794
	
	95,578



(b)	Major customer    

Revenues from two customers of the Group’s and the Company’s 1 and 2 segments represents approximately Baht 482 million (2020: two customers; Baht 363 million and Baht 300 million, respectively) of the Group’s and the Company’s total revenues.

(c) Promotional privileges

The Company has been granted a promotional certificate by the office of the Board of Investment for software business. The Company has been granted several privileges including exemption and/or reduction of income tax on net profit derived from promoted operations with certain terms and conditions prescribed in the promotional certificate.

	
	Consolidated financial statements

	
	2021
	
	2020

	Year ended
   31 December
	Promoted businesses
	
	Non-promoted businesses
	
	Total
	


	Promoted businesses
	
	Non-promoted businesses
	
	Total

	 
	(in thousand Baht)

	Export sales
	-
	
	361,036
	
	361,036
	
	-
	
	676,898
	
	676,898

	Local sales
	62,734
	
	1,433,332
	
	1,496,066
	
	65,446
	
	1,541,036
	
	1,606,482

	Total
	62,734
	
	1,794,368
	
	1,857,102
	
	65,446
	
	2,217,934
	
	2,283,380



	
	Separate financial statements

	
	2021
	
	2020

	Year ended
   31 December
	Promoted businesses
	
	Non-promoted businesses
	
	Total
	


	Promoted businesses
	
	Non-promoted businesses
	
	Total

	 
	(in thousand Baht)

	Export sales
	-
	
	54,668
	
	54,668
	
	-
	
	129,406
	
	129,406

	Local sales
	-
	
	1,074,319
	
	1,074,319
	
	-
	
	1,149,206
	
	1,149,206

	Total
	-
	
	1,128,987
	
	1,128,987
	
	-
	
	1,278,612
	
	1,278,612



(d) Contract Balances

	

	Consolidated 
financial statements 
	
	Separate 
financial statements 

	Contract assets
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Service contract
	149,986
	
	33,456
	
	116,925
	
	7,726

	Less: allowance for expected credit loss
	-
	
	(3,804)
	
	-
	
	(1,507)

	Net
	149,986
	
	29,652
	
	116,925
	
	6,219

	
	
	
	
	
	
	
	

	Material movement for the year 
   ended 31 December
	
	
	
	
	
	
	

	Transfer to trade accounts receivables
	(29,547)
	
	(31,715)
	
	(6,218)
	
	(10,358)

	Recognised as revenue during the year
	355,185
	
	520,459
	
	160,389
	
	250,573

	Expected credit loss
	-
	
	(3,804)
	
	-
	
	(1,507)

	Transfer allowance for expected credit loss to 
   receivable under debt restructuring agreement
	
3,804
	
	
-
	
	
1,507
	
	
-



The contract assets comprising of unbilled trade accounts receivable primarily relate to the Group’s rights to consideration for work completed but not billed at the reporting date on sales of goods under finance lease, maintenance, computer and network security and other services. The contract assets are transferred to receivables when the rights become unconditional to the Group. This usually occurs when an invoice is issued to the customer. 

	

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	Contract liabilities
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Advance received
	
	163,354
	
	207,513
	
	83,792
	
	151,686



The contract liabilities comprising of unearned income primarily relate to the advance consideration received from customers for sales of goods and rendering of services. The Group recognises such contract liabilities as revenue when transferring control of the goods to the customers and consideration allocated to maintenance services, for which revenue is recognised on a straight-line basis over the term of the maintenance services.

The Group’s and the Company’s contract liabilities at 31 December 2020 amounted of Baht 173.71 million and Baht 125.07 million, respectively, have been recognised as revenue in 2021(2020: Baht 110.62 million and Baht 89.59 million, respectively).


(e) Revenue expected to be recognised in the future related to performance obligations that are unsatisfied

	[bookmark: _Hlk18179802]Revenue expected to be recognised in the future related to performance obligations that are unsatisfied
	Consolidated
financial statements
	
	Separate
financial statements

	
	

Within 
1 year
	
	After 1 year but within 
5 years
	
	

After 
5 years
	
	

Within 
1 year
	
	After 1 year but within 
5 years
	
	

After 
5 years

	
	(in thousand Baht)

	At 31 December 2021
	
	
	
	
	
	
	
	
	
	
	

	Sales of software license
	4,991
	
	3,172
	
	-
	
	1,107
	
	1,107
	
	-

	Maintenance service 
   and other services
	
123,482
	
	
31,666
	
	
43
	
	
65,311
	
	
16,267
	
	
-

	Total
	128,473
	
	34,838
	
	43
	
	66,418
	
	17,374
	
	-

	
	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	
	

	Sales of software license
	3,511
	
	2,372
	
	-
	
	1,150
	
	2,214
	
	-

	Maintenance service 
   and other services
	
189,848
	
	
53,347
	
	-
	
	125,026
	
	23,294
	
	-

	Finance leases
	1,569
	
	1,677
	
	-
	
	-
	
	-
	
	-

	Total
	194,928
	
	57,396
	
	-
	
	126,176
	
	25,508
	
	-



Consideration from contracts with customers is included in the amounts presented above.

The Group applies the practical expedient not to disclose revenue expected to be recognised in the future related to performance obligations that are unsatisfied as at 31 December 2021 when it is initially expected that the contracts have original durations of one year or less.

22	Expenses by nature

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	Note
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Purchase of services
	
	315,323
	
	321,134
	
	158,266
	
	212,629

	Employee benefit expenses 
	
	236,776
	
	240,171
	
	74,599
	
	73,811

	Depreciation and amortisation
	12, 13 ,15
	27,580
	
	21,348
	
	6,565
	
	4,508

	Professional and consulting fees
	
	9,210
	
	9,537
	
	6,592
	
	6,989

	Sale promotion expenses
	
	6,089
	
	6,562
	
	4,687
	
	4,884

	Office and equipment rental and service
	
	1,021
	
	5,906
	
	836
	
	3,093

	Adjustment of business acquisition payable
	
	
-
	
	
21,053
	
	
-
	
	
21,053



During 2021, the Group and Company have contributed provident funds for its employees amounting to Baht 5.46 million and Baht 2.41 million, respectively (2020: Baht 4.57 million and Baht 1.29 million, respectively), which included in employee benefit expenses.


23	Income tax 
  
	
Income tax recognised in profit or loss
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Current tax expense  
	
	
	
	
	
	
	

	Current year 
	29,311
	
	29,607
	
	13,572
	
	15,968

	
	
	
	
	
	
	
	

	Deferred tax expense    
	
	
	
	
	
	
	

	Movements in temporary differences
	8,946
	
	(10,746)
	
	9,682
	
	(10,112)

	Total income tax expense
	38,257
	
	18,861
	
	23,254
	
	5,856



	Reconciliation of effective tax rate
	Consolidated financial statements

	
	2021
	
	2020

	
	Rate
(%)
	

	(in thousand Baht)
	

	Rate
(%)
	

	(in thousand Baht)

	Profit before income tax expense
	
	
	185,946
	
	
	
	124,907

	Income tax using the Thai corporation tax rate
	20
	
	37,189
	
	20
	
	24,980

	Income not subject to tax
	
	
	(5,522)
	
	
	
	(5,982)

	Expenses not deductible for tax purposes 
	
	
	
	
	
	
	

	   and others
	
	
	6,590
	
	
	
	(137)

	Total
	21
	
	38,257
	
	15
	
	18,861



	Reconciliation of effective tax rate
	Separate financial statements 

	
	2021
	
	2020

	

	Rate
(%)
	

	(in thousand Baht)
	

	Rate
(%)
	

	(in thousand Baht)

	Profit before income tax expense
	
	
	149,794
	
	
	
	95,578

	Income tax using the Thai corporation tax rate
	20
	
	29,959
	
	20
	
	19,116

	Income not subject to tax
	
	
	(14,311)
	
	
	
	(13,439)

	Expenses not deductible for tax purposes 
	
	
	
	
	
	
	

	   and others
	
	
	7,606
	
	
	
	179

	Total
	16
	
	23,254
	
	6
	
	5,856



	
	
	Consolidated financial statements 

	Deferred tax
	
	Assets
	
	Liabilities

	as at 31 December
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Total
	
	12,263
	
	21,880
	
	(334)
	
	(460)

	Set off of tax   
	
	(334)
	
	(460)
	
	334
	
	460

	Net deferred tax assets 
	
	11,929
	
	21,420
	
	-
	
	-



	
	
	Separate financial statements

	Deferred tax
	
	Assets
	
	Liabilities

	as at 31 December
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Total
	
	10,688
	
	20,179
	
	-
	
	-

	Set off of tax   
	
	-
	
	-
	
	-
	
	-

	Net deferred tax assets
	
	10,688
	
	20,179
	
	-
	
	-





	
	Consolidated financial statements

	
	
	
	(Charged) / Credited to
	
	

	
	
	
	
	
	Other
	
	

	
	At
	
	Profit or
	
	comprehensive
	
	At 31

	Deferred tax
	1 January
	
	loss
	
	income
	
	December

	
	(in thousand Baht)

	2021
	

	Deferred tax assets
	
	
	
	
	
	
	

	Trade accounts receivable
	903
	
	(16)
	
	-
	
	887

	Inventories
	299
	
	32
	
	-
	
	331

	Provisions
	6,304
	
	1,084
	
	(545)
	
	6,843

	Unearned income
	2,556
	
	(793)
	
	-
	
	1,763

	Deferred interest expenses
	1,086
	
	(1,086)
	
	-
	
	-

	Fair value adjustment of contingent consideration
	
8,954
	
	
(8,954)
	
	-
	
	
-

	Others
	1,778
	
	661
	
	-
	
	2,439

	Total
	21,880
	
	(9,072)
	
	(545)
	
	12,263

	
	
	
	
	
	
	
	

	Deferred tax liability
	
	
	
	
	
	
	

	Intangible assets
	(460)
	
	126
	
	-
	
	(334)

	Total
	(460)
	
	126
	
	-
	
	(334)

	
	
	
	
	
	
	
	

	Net
	21,420
	
	(8,946)
	
	(545)
	
	11,929

	
	
	
	
	
	
	
	

	2020
	
	
	
	
	
	
	

	Deferred tax assets
	
	
	
	
	
	
	

	Trade accounts receivable
	52
	
	851
	
	-
	
	903

	Inventories
	277
	
	22
	
	-
	
	299

	Provisions
	3,481
	
	2,823
	
	-
	
	6,304

	Unearned income
	2,033
	
	523
	
	-
	
	2,556

	Deferred interest expenses
	673
	
	413
	
	-
	
	1,086

	Fair value adjustment of contingent consideration
	
4,743
	
	
4,211
	
	-
	
	
8,954

	Others
	-
	
	1,778
	
	-
	
	1,778

	Total
	11,259
	
	10,621
	
	-
	
	21,880

	
	
	
	
	
	
	
	

	Deferred tax liability
	
	
	
	
	
	
	

	Intangible assets
	 (585)
	
	125
	
	-
	
	(460)

	Total
	(585)
	
	125
	
	-
	
	(460)

	
	
	
	
	
	
	
	

	Net
	10,674
	
	10,746
	
	-
	
	21,420





	
	Separate financial statements

	
	
	
	(Charged) / Credited to
	
	

	
	
	
	
	
	Other
	
	

	
	At 
	
	Profit or
	
	comprehensive
	
	At 31

	Deferred tax
	1 January
	
	loss
	
	income
	
	December

	
	(in thousand Baht)

	2021
	

	Deferred tax assets
	
	
	
	
	
	
	

	Trade accounts receivable
	875
	
	-
	
	-
	
	875

	Inventories
	299
	
	16
	
	-
	
	315

	Provisions
	4,712
	
	481
	
	191
	
	5,384

	Unearned income
	2,557
	
	(793)
	
	-
	
	1,764

	Deferred interest expenses
	1,086
	
	(1,086)
	
	-
	
	-

	Fair value adjustment of contingent consideration
	
8,954
	
	
(8,954)
	
	-
	
	
-

	Others
	1,696
	
	654
	
	-
	
	2,350

	Total
	20,179
	
	(9,682)
	
	191
	
	10,688

	
	

	2020
	

	Deferred tax assets
	
	
	
	
	
	
	

	Trade accounts receivable
	46
	
	829
	
	-
	
	875

	Inventories
	277
	
	22
	
	-
	
	299

	Provisions
	2,400
	
	2,312
	
	-
	
	4,712

	Unearned income
	1,928
	
	629
	
	-
	
	2,557

	Deferred interest expenses
	673
	
	413
	
	-
	
	1,086

	Fair value adjustment of contingent consideration
	
4,743
	
	
4,211
	
	-
	
	
8,954

	Others
	-
	
	1,696
	
	-
	
	1,696

	Total
	10,067
	
	10,112
	
	-
	
	20,179



24	Basic earnings per share  

The calculations of basic earnings per share for the years ended 31 December 2021 and 2020 were based on the profit for the years attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the years as follows:

	
	Consolidated 
financial statements
	

	Separate 
financial statements

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shared)

	Profit attributable to ordinary shareholders of the Company (basic)
	
126,540
	
	
89,722
	
	
126,540
	
	
89,722

	
	
	
	
	
	
	
	

	Ordinary shares outstanding
	
	
	
	
	
	
	

	Number of ordinary shares outstanding at
   1 January
	300,000
	
	300,000
	
	300,000
	
	300,000

	Effect of shares issued on 18 May 2021
	4,376
	
	-
	
	4,376
	
	-

	Weighted average number of ordinary shares outstanding (basic) at 31 December
	304,376
	
	300,000
	
	304,376
	
	300,000

	
	
	
	
	
	
	
	

	Basic earnings per share (in Baht)
	0.42
	
	0.30
	
	0.42
	
	0.30



25	Dividends 

The dividends paid by the Company to the shareholders are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	
	
	
	
	
	

	2021
	
	
	
	
	

	Parent
	
	
	
	
	

	Interim dividend
	12 August 2021
	September 2021
	0.10
	
	30.70

	Annual dividend
	29 April 2021
	May 2021
	0.10
	
	30.00

	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	

	Annual dividend
	12 April 2021
	April 2564
	125.00
	
	50.00

	Interim dividend
	2 February 2021 
	February 2021
	50.00
	
	20.00

	
	
	
	
	
	

	2020
	
	
	
	
	

	Parent
	
	
	
	
	

	Interim dividend
	13 August 2020
	September 2020
	0.10
	
	30.00

	Interim dividend
	31 March 2020
	April 2020
	0.16
	
	48.00

	
	
	
	
	
	

	Subsidiary
	
	
	
	
	

	Annual dividend
	27 February 2020
	March 2020
	1.50
	
	60.00



26	Financial instruments

(a)	Carrying amounts and fair values
The Group has no significant financial assets and financial liabilities measured at fair value. Fair value of financial assets and financial liabilities measured at amortised cost are taken to reasonable approximate the carrying values.

(b) Financial risk management policies 

Risk management framework

The Group’s board of directors has overall responsibility for the establishment and oversight of the Group’s risk management framework. The board of directors has established the risk management committee, which is responsible for developing and monitoring the Group’s risk management policies. The committee reports regularly to the board of directors on its activities.
The Group’s risk management policies are established to identify and analyse the risks faced by the Group’s, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s activities. The Group’s, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Group’s audit committee oversees how management monitors compliance with the Group’s risk management policies and procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Group’s. The Group’s audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the audit committee.



(b.1) Credit risk 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Group’s receivables from customers.

(b.1.1) Trade accounts receivables and contract assets 

The Group exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may influence the credit risk of its customer base, including the default risk associated with the industry and country in which customers operate. Detail of concentration of revenue are included in note 21.

The risk management committee has established a credit policy under which each new customer is analysed individually for creditworthiness before the Group standard payment and commercial terms and conditions are offered. The Group review includes external ratings, if they are available, financial statements, credit agency information, industry information and in some cases bank references. Sale limits are established for each customer and reviewed quarterly. Any sales exceeding those limits require approval from the risk management committee.

The Group limits its exposure to credit risk from trade accounts receivables by establishing a maximum payment period of 3 months. Outstanding trade receivables are regularly monitored by the Group. An impairment analysis is performed by the Group at each reporting date. The provision rates of expected credit loss are based on days past due for individual trade receivables to reflect differences between economic conditions in the past, current conditions and the Group’s view of economic conditions over the expected lives of the receivables.

(b.1.2) Cash and cash equivalent and derivatives 

The Group’s exposure to credit risk arising from cash and cash equivalents and derivative assets is limited because the counterparties are banks and financial institutions, which the Group considers to have low credit risk.




(b.2) Liquidity risk 

The Group monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by management to finance the Group’s operations and to mitigate the effects of fluctuations in cash flows.

The following table are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted and include contractual interest payments and exclude the impact of netting agreements.

	
	Consolidated financial statements

	
	Contractual cash flows

	


At 31 December
	Carrying amount
	
	1 year
or less
	
	More than 
1 years but less than 5 years
	
	Total

	
	(in thousand Baht)

	2021
	
	
	
	
	
	
	

	Non-derivative financial liabilities
	
	
	
	
	
	
	

	Trade and other payables
	384,332
	
	384,332
	
	-
	
	384,332

	Loans from financial institutions 
	53,507
	
	53,507
	
	-
	
	53,507

	Lease liabilities
	31,426
	
	15,079
	
	18,194
	
	33,273

	
	469,265
	
	452,918
	
	18,194
	
	471,112

	
	
	
	
	
	
	
	

	2020
	
	
	
	
	
	
	

	Non-derivative financial liabilities
	
	
	
	
	
	
	

	Trade and other payables
	352,620
	
	352,620
	
	-
	
	352,620

	Business acquisition payable
	101,050
	
	101,570
	
	-
	
	101,570

	Loans from financial institutions
	220,620
	
	220,620
	
	-
	
	220,620

	Lease liabilities
	40,995
	
	15,360
	
	28,862
	
	44,222

	
	715,285
	
	690,170
	
	28,862
	
	719,032



	
	Separate financial statements

	
	Contractual cash flows

	


At 31 December
	Carrying amount
	
	1 year
or less
	
	More than 
1 years but less than 5 years
	
	Total

	
	(in thousand Baht)

	2021
	
	
	
	
	
	
	

	Non-derivative financial liabilities
	
	
	
	
	
	
	

	Trade and other payables
	217,478
	
	217,478
	
	-
	
	217,478

	Loans from financial institutions 
	53,507
	
	53,507
	
	-
	
	53,507

	Lease liabilities
	8,484
	
	3,970
	
	5,001
	
	8,971

	
	279,469
	
	274,955
	
	5,001
	
	279,956

	
	
	
	
	
	
	
	

	2020
	
	
	
	
	
	
	

	Non-derivative financial liabilities
	
	
	
	
	
	
	

	Trade and other payables
	258,236
	
	258,236
	
	-
	
	258,236

	Business acquisition payable
	101,050
	
	101,570
	
	-
	
	101,570

	Loans from financial institutions
	220,000
	
	220,000
	
	-
	
	220,000

	Lease liabilities
	9,099
	
	2,982
	
	6,827
	
	9,809

	
	588,385
	
	582,788
	
	6,827
	
	589,615


The cash inflows/cash outflows disclosed in the above table represent the contractual undiscounted cash flows relating to derivative financial liabilities held for risk management purposes and which are not usually closed out before contractual maturity. The disclosure shows net cash flow amounts for derivatives that are net cash-settled and gross cash inflow and outflow amounts for derivatives that have simultaneous gross cash settlement.

(b.3) Market risk 

The Group is exposed to the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk is as follows:

(b.3.1) Foreign currency risk 

The Group is exposed to foreign currency risk relating to purchases and sales which are denominated in foreign currencies. The Group primarily utilizes forward exchange contracts with maturities of less than one year to hedge such financial assets and liabilities denominated in foreign currencies. The forward exchange contracts entered into at the reporting date also relate to anticipated purchases and sales, denominated in foreign currencies, for the subsequent period.

	
	Consolidated financial statements 

	Exposure to foreign currency 
	USD
	
	SGD
	
	MMK
	
	Total

	
	(in thousand Baht)

	At 31 December 2021
	

	Cash and cash equivalents
	28,118
	
	9,514
	
	14
	
	37,646

	Trade and other receivables
	129,954
	
	3,791
	
	115
	
	133,860

	Trade and other payables
	(54,118)
	
	(497)
	
	(404)
	
	(55,019)

	Net statement of financial position exposure    
	
103,954
	
	
12,808
	
	
(275)
	
	
116,487

	Currency forwards purchase (sell) - net                      
	(25)
	
	-
	
	-
	
	(25)

	Net exposure
	103,929
	
	12,808
	
	(275)
	
	116,462

	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	

	Cash and cash equivalents
	129,554
	
	19,799
	
	13
	
	149,366

	Trade and other receivables
	66,053
	
	13,416
	
	-
	
	79,469

	Trade and other payables
	(47,206)
	
	-
	
	-
	
	(47,206)

	Net statement of financial position exposure    
	
148,401
	
	
33,215
	
	
13
	
	
181,629

	Currency forwards purchase (sell) - net                      
	-
	
	-
	
	-
	
	-

	Net exposure
	148,401
	
	33,215
	
	13
	
	181,629



	
	
	Separate financial statements

	
	
	2021
	
	2020

	Exposure to foreign currency at 31 December
	
	USD
	
	USD

	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	2,047
	
	3,108

	Trade and other receivables
	
	7,518
	
	11,263

	Short-term loans to related party
	
	13,299
	
	149,337

	Trade and other payables
	
	(13,927)
	
	(18,421)

	Net statement of financial position exposure    
	
	8,937
	
	145,287

	Currency forwards purchase (sell) - net                      
	
	(25)
	
	-

	Net exposure
	
	8,912
	
	145,287



Sensitivity analysis 

A reasonably possible strengthening (weakening) of Thai Baht against all other foreign currencies at the reporting date would have affected the measurement of financial instruments denominated in a foreign currency. This analysis assumes that all other variables, in particular interest rates, remain constant. 

	

	
	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Impact to profit or loss
	
	Movement
	
	Strengthening 
	
	Weakening 
	
	Strengthening 
	
	Weakening 

	
	
	(%)
	
	(in thousand Baht)

	At 31 December 2021
	
	
	
	

	USD 
	
	10
	
	10,398
	
	(10,398)
	
	896
	
	(896)

	SGD
	
	10
	
	1,281
	
	(1,281)
	
	-
	
	-

	MMK
	
	10
	
	28
	
	(28)
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	

	At 31 December 2020
	
	
	
	
	
	
	
	
	
	

	USD 
	
	10
	
	14,840
	
	(14,840)
	
	14,529
	
	(14,529)

	SGD
	
	10
	
	3,321
	
	(3,321)
	
	           -
	
	  -

	MMK
	
	10
	
	1
	
	(1)
	
	           -
	
	  -



(b.3.2) Interest rate risk 

Interest rate risk is the risk that future movements in market interest rates will affect the results of the Group’s operations and its cash flows because loan interest rates (see note 16) are mainly fixed in 2021 so the Group has low interest rate risk. In addition, there is no sensitivity impact to the increase or decrease in interest expenses from borrowings, as a result of changes in interest rates on financial statements of the Group.

	
Exposure to interest rate risk
	Consolidated 
financial statements
	
	Separate 
financial statements

	   at 31 December
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Financial instruments with variable interest rates
	

	Financial liabilities
	-
	
	(110,620)
	
	-
	
	(110,000)

	Net statement of financial position    
   exposure      
	-
	
	(110,620)
	
	-
	
	(110,000)



Cash flow sensitivity analysis for variable-rate instruments

A reasonable possible change of 1 % in interest rates at the reporting date; this analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	

Impact to profit or loss 
	1%
increase in interest rate
	
	1% decrease in interest rate
	
	1%
increase in interest rate 
	
	1% decrease in interest rate 

	
	(in thousand Baht)

	2020
	
	
	
	
	
	
	

	Financial instruments with 
   variable interest rate
	
     1,106
	
	
   (1,106)
	
	
    1,100
	
	
   (1,100)


27 	Capital management

The Board of Directors’ policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business. The Board regularly monitors the return on capital, by evaluating result from operating activities divided by total shareholders’ equity, excluding non-controlling interests and also monitors the level of dividends to ordinary shareholders.

28	Commitments with non-related parties

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Other commitments
	
	
	
	
	
	
	

	Short-term lease commitments
	372
	
	405
	
	-
	
	-

	Purchase orders for goods and services
	207,149
	
	87,635
	
	159,837
	
	16,585

	Bank guarantees
	9,055
	
	8,145
	
	893
	
	893

	Total
	216,576
	
	96,185
	
	160,730
	
	17,478



	Other service agreements

Service agreement from business acquisition
	
As vServePlus Co., Ltd. purchased IT service business from VST ECS (Thailand) Co., Ltd. On
23 August 2016 amount Baht 14.45 million (book value as at 21 December 2018) which will be paid in 2019. The Company acquired transferred employees, equipment and service agreement in accordance with the Business Transfer Agreement and Service Level Agreement. VST ECS (Thailand) Co., Ltd. granted permission to vServePlus Co., Ltd. to provide services to clients and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2016 to 31 July 2023. vServePlus Co., Ltd. fully paid for business acquisition payable in 2019.

In August 2017, VST ECS (Thailand) Co., Ltd. entered into novation agreement to certain transfer right and obligations under Business Transfer Agreement date 23 August 2016 to VST ECS Services (Thailand) Co., Ltd. (its subsidiary).

Service Level Agreement

vServePlus Co., Ltd. entered into Service Level Agreement with VST ECS Services (Thailand) Co., Ltd. granting right to provide services to VST ECS Services (Thailand) Co., Ltd. and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 January 2020 to 31 December 2022.

29	Business acquisition agreement

On 17 October 2018 the Group obtained control of I-Secure Co., Ltd., a managed security service provider (MSSP), security operation center (SOC) and security consultancy by acquiring 100% of the shares and voting interests in the company from non-related persons of the Company (the “sellers”).

The Company has agreed to pay the additional consideration to selling shareholders as stipulated in the agreement. The major factor is audited net profit after tax (NPAT) of I-Secure Co., Ltd. of the year 2019 and 2020 which have maturity date within year 2021.

The Group recorded the fair value adjustment of contingent consideration amounting to Baht 23.71 million and Baht 21.05 million in consolidated statement of comprehensive income and separate statement of comprehensive income for the year ended 31 December 2019 and 2020, respectively.

In 2020, the Company paid for business acquisition payable amounting to Baht 84.28 million.

At 31 December 2020, the Group has fair value of contingent consideration in 2021 as follows:

	
	
	
	Consolidated/ Separate financial statements

	
	
	
	(in thousand Baht)

	Contingent consideration
	
	
	
	
	101,571

	Amortisation of deferred interest
	
	
	
	
	(521)

	At 31 December 
	
	
	
	
	101,050



In 2021, the Company paid for business acquisition payable amount to Baht 101.57 million.
The payment was paid by cash amount to Baht 61.57 million and by newly issued ordinary shares Baht 40.00 million, comprising 7,005,200 shares at the offering price of Baht 5.71 per shares.  

30	Contingent liabilities

In 2011, the Company was sued at the Civil Court by another company on tort claim requesting for damage recovery of Baht 120.12 million and in 2012, by the same company at the Criminal Court for a criminal action on the same ground.

In 2013, the Company against that company on offense of taking false information for criminal case, and claimed of greater amount of damage recovery than the amount sued for by the company. The Criminal Court and Civil Court issued a temporary order to suspend the case awaiting result of the criminal case taken against the Company which is now pending at hearing process at the Criminal Court.

In 2016, the Criminal Court had order to dismiss the criminal case of which the Company was sued.

On 27 January 2017, the prosecutor had appealed, and the Company had cross-appealed on 16 May 2017. Currently, the case is at appeal court. 

On 15 November 2018, the Court of Appeal dismissed the case and all of the 10 defendants were adjudged not guilty.

On 26 June 2019, such Criminal Case has rendered the final judgement by the Court of Appeal and the plaintiff has not been permitted to file to the Supreme Court. The Company has brought the result of this case to the Civil Court of Southern Bangkok of litigation proceeding civil case.

However, the Civil Court of Southern Bangkok has issued the notification dated on 7 October 2019, ordered the case to be await for the result of other cases with same cause of action from Central Administrative Court before the Civil Court of Southern Bangkok will make the further consideration.

As at 31 December 2021, civil case is in consideration of the Civil Court of Southern Bangkok. 



31	Events after the reporting period

At the Board of Directors’ meeting held on 28 February 2022, the Board of Directors’ meeting approved on the followings:

1. Approved to submit for approval at the Annual General Meeting of the Shareholders, for the year 2021 dividend payment at the rate of Baht 0.17 per share, amounting to Baht 52.19 million.
This dividend is subject to the approval of the Shareholders at the Annual General Meeting.

1. Approval the establishment of a subsidiary company in Cambodia to provide the maintenance and technical support services in Cambodia and Laos.

32	Reclassification 

Certain accounts in the statement of financial position as at 31 December 2020, which are included in the 2021 financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2021 financial statements. Significant reclassifications were as follows:

	

	2020

	
	Consolidated 
financial statements 
	
	Separate 
financial statements

	
	Before
reclass
	
Reclass
	After
reclass
	
	Before
reclass
	
Reclass
	After
reclass

	
	(in thousand Baht)

	Statement of financial position as at 31 December 2020
	
	
	
	
	
	
	
	

	Trade and other receivables
	
	
	
	
	
	
	

	   - current
	737,698
	(29,652)
	708,046
	
	519,604
	(6,218)
	513,386

	Contract assets
	-
	29,652
	29,652
	
	-
	6,218
	6,218

	Trade and other payables
	
	
	
	
	
	
	

	   - current
	560,133
	(207,513)
	352,620
	
	409,922
	(151,686)
	258,236

	Contract liabilities
	-
	207,513
	207,513
	
	-
	151,686
	151,686

	
	
	-
	
	
	
	-
	



The reclassifications have been made because, in the opinion of management, the new classification is more appropriate to the Group’s business.
