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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on                    12 November 2018.
	
1	General information  

Vintcom Technology Public Company Limited, the “Company”, is incorporated in Thailand and has its registered office at 159/21 Serm-Mit Tower, 14th Floor, Sukhumvit 21 Road (Asoke), North-Klongtoey, Wattana, Bangkok, Thailand.

The Company was listed on the Stock Exchange of Thailand in December 2017.

The parent company during the financial year was Vnet Capital Co., Ltd. (73% shareholding) which was incorporated in Thailand. 

The principal businesses of the Company and its subsidiaries are trading computer and equipment including related software and related services for computer. Details of the Company’s subsidiaries as at 30 September 2018 and 31 December 2017 are described in notes 3 and 7.

2	Basis of preparation of the interim financial statements 

(a) 	Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2017) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); and applicable rules and regulations of the Thai Securities and Exchange Commission. 

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2017. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended
31 December 2017. 

The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2017 except that the Group has adopted all the revised TFRS that are effective for annual periods beginning on or after 1 January 2018. The adoption of these revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group or the Company. 



In addition to the above revised TFRS, The FAP has issued TFRS which relevant to the Company’s operations. Those TFRS become effective for annual financial reporting periods beginning on or after 1 January of the following years. The Group has not early adopted these standards in preparing these interim financial statements.

	TFRS
	Topic
	Effective

	TFRS 15 		
	Revenue from Contracts with Customers
	2019

	TFRS 7 *
	Financial Instruments: Disclosures
	2020

	TFRS 9 *
	Financial Instruments
	2020

	TAS 32 *
	Financial Instruments: Presentation
	2020

	TFRIC 16 *
	Hedges of a Net Investment in a Foreign Operation
	2020

	TFRIC 19 *
	Extinguishing Financial Liabilities with Equity Instruments
	2020



* TFRS - Financial instruments standards

TFRS 15 Revenue from Contracts with Customers

TFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. Revenue should be recognised when (or as) an entity transfers control over goods or services to a customer, measured at the amount to which the entity expects to be entitled. It replaces existing revenue recognition standards as follows: 
· TAS 11 (revised 2017) Construction Contracts, 
· TAS 18 (revised 2017) Revenue, 
· TSIC 31 (revised 2017) Revenue-Barter Transactions Involving Advertising Services, 
· TFRIC 13 (revised 2017) Customer Loyalty Programmes, 
· TFRIC 15 (revised 2017) Agreements for the Construction of Real Estate, and 
· TFRIC 18 (revised 2017) Transfers of Assets from Customers.

TFRS - Financial instruments standards

These TFRS establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting.

Management is presently considering the potential impact of adopting and initially applying TFRS 15 and TFRS - Financial instruments standards on the consolidated and separate financial statements. 

(b)    	Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. 



(c)  	Use of judgements and estimates   

The preparation of interim financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgements made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2017. 

Measurement of fair values  

The Group has an established control framework with respect to the measurement of fair values. This includes a valuation team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the chief financial officer.
	
The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of TFRS, including the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Group’s Audit Committee.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.



3	Related parties   
     
For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  

Relationships with subsidiaries are described in note 7. Relationship with key management and other related parties were as follows: 

	Name of entities

	Country of incorporation/ nationality

	Nature of relationships

	Key management personnel
	

	Key management personnel
	Thai
	Persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of the Group.

	Parent company

	Vnet Capital Co., Ltd.
	Thailand
	Parent of the Group 73% shareholding and common directors

	Subsidiaries

	Vintcom Technology (Myanmar) Co., Ltd.
	Myanmar
	Subsidiary, 100% shares held by the Company

	Vintcom Technology (SG) Pte. Ltd.
	Singapore
	Subsidiary, 100% shares held by the Company

	vServePlus Co., Ltd.
	Thailand
	Subsidiary, 51% shares held by the Company and common director

	Related parties

	CTC Global (Thailand) Co., Ltd.
   (former name is Netband 
   Consulting Co., Ltd.)
	Thailand
	Common shareholders and common directors
   (until November 2017)

	VST ECS (Thailand) Co., Ltd.
	Thailand
	Common director (until February 2017)

	BCBG Co., Ltd.
	Thailand
	Common shareholders and common directors

	NTN Solution Limited
	Thailand
	Common shareholder and common directors

	Blue Fish Solution Co., Ltd.
	Thailand
	Common shareholder and common director

	Copperwired Co., Ltd.
	Thailand
	Common shareholders and common directors









The pricing policies for transactions with related parties are explained further below:

	
Transactions 
	Pricing policies

	Sale of goods and services
	Price closed to market price or contractually agreed price 

	Interest income
	Base on promissory notes at 2.15 % per annum

	Other income
	Price closed to market price or contractually agreed price

	Purchase of goods and services 
	Price closed to market price 

	Purchase of assets
	Price closed to market price 

	Office rental expense
	Price closed to market price 

	Other expenses
	Price closed to market price or contractually agreed price

	Key management personnel compensation
	Shareholders and/or Board of Directors approve/ employment contract



Significant transactions for the three-month and nine-month periods ended 30 September 2018 and 2017 with related parties were as follows:

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Office rental expense
	101
	
	 94
	
	101
	
	94

	Other expenses
	60
	
	110
	
	60
	
	110

	Subsidiaries
	
	
	
	
	
	
	

	Interest income
	-
	
	-
	
	4
	
	-

	Purchase of goods and rendering of services
	-
	
	-
	
	136
	
	90

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	77
	
	298
	
	-
	
	28

	Other income
	357
	
	325
	
	-
	
	-

	Purchase of assets
	272
	
	172
	
	-
	
	-

	Other expenses
	111
	
	80
	
	22
	
	20

	Key management personnel compensation
	7,794
	
	6,188
	
	6,894
	
	5,288



	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	24
	
	30
	
	24
	
	30

	Office rental expense
	287
	
	295
	
	287
	
	295

	Other expenses
	210
	
	242
	
	210
	
	231

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	-
	
	-
	
	-
	
	180

	Interest income
	-
	
	-
	
	4
	
	-

	Purchase of goods and rendering of services
	-
	
	-
	
	426
	
	313

	Other related parties
	
	
	
	
	
	
	

	Sale of goods and rendering of services
	101
	
	15,882
	
	-
	
	84

	Other income
	1,070
	
	1,190
	
	-
	
	4

	Purchase of goods and rendering of services
	-
	
	1,617
	
	-
	
	-

	Purchase of assets
	628
	
	1,070
	
	-
	
	25

	Other expenses
	355
	
	827
	
	78
	
	75

	Key management personnel compensation
	18,546
	
	17,271
	
	15,846
	
	15,171





Key management personnel compensation 

Key management personnel compensation include as follow;

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Short-term benefits of management
	7,536
	
	 5,874 
	
	6,636
	
	 4,974 

	Defined benefits obligation
	258
	
	 314 
	
	258
	
	 314 

	Total 
	7,794
	
	 6,188 
	
	6,894
	
	 5,288 

	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Short-term benefits of management
	17,771
	
	 16,590 
	
	15,071
	
	 14,490 

	Defined benefits obligation
	775
	
	 681 
	
	775
	
	 681 

	Total 
	18,546
	
	 17,271 
	
	15,846
	
	 15,171 



Balances as at 30 September 2018 and 31 December 2017 with related parties were as follows:

	Trade and other accounts receivable - related parties

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
2018
	
	31
December
2017
	
	30
September
2018
	
	31
December
2017

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	Vintcom Technology (Myanmar) Co., Ltd.
	-
	
	-
	
	-
	
	167

	Other related party
	
	
	
	
	
	
	

	NTN Solution Limited
	73
	
	5
	
	-
	
	-

	Total
	73
	
	5
	
	-
	
	167

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	73
	
	5
	
	-
	
	167

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	
	
	
	
	
	
	

	Vintcom Technology (Myanmar) Co., Ltd.
	-
	
	-
	
	1,297
	
	1,307

	Vintcom Technology (SG) Pte. Ltd.
	-
	
	-
	
	4
	
	-

	Total
	-
	
	-
	
	1,301
	
	1,307

	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	73
	
	5
	
	1,301
	
	1,474

	
	
	
	
	
	
	
	

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Bad and doubtful debts expense for the:
	
	
	
	
	
	
	

	   - Three-month period ended 30 September
	-
	
	-
	
	-
	
	-

	   - Nine-month period ended 30 September
	-
	
	-
	
	-
	
	-




	Loans to related party
	
	
	
	
	

	
	Interest 
rate 
	
	Consolidated 
financial statements
	
	Separate 
financial statements 

	
	2018
	
	2017
	
	30 September
2018
	
	31 December
2017
	
	30 September
2018
	
	31 December
2017

	
	(% per annum)
	
	(in thousand Baht)

	Short-term loans 
	
	
	
	
	

	Subsidiary
	
	
	
	
	

	Vintcom Technology  
   (SG) Pte. Ltd.
	
2.15
	
	
-
	
	
-
	
	
-
	
	
6,447
	
	
-

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	
Short-term loans to related party
	
-
	
	
-
	
	
6,447
	
	
-



Movements during the nine-month periods ended 30 September of loans to related party were as follows:

Loans to related party
	

	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	2018 
	
	2017 
	
	2018 
	
	2017 

	
	(in thousand Baht)

	Short-term loans
	

	Subsidiary
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	-
	
	-

	Increase
	-
	
	-
	
	6,447
	
	-

	At 30 September
	-
	
	-
	
	6,477
	
	-



	Trade and other accounts payable - related parties

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
2018
	
	31
December
2017
	
	30
September 
2018
	
	31
December
2017

	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiary
	
	
	
	
	
	
	

	vServePlus Co., Ltd.
	-
	
	-
	
	-
	
	39

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Parent
	
	
	
	
	
	
	

	Vnet Capital Co., Ltd.
	9
	
	46
	
	9
	
	46

	Subsidiaries
	
	
	
	
	
	
	

	vServePlus Co., Ltd.
	-
	
	-
	
	100
	
	100

	Vintcom Technology (SG) Pte. Ltd.
	-
	
	-
	
	89
	
	-

	Other related parties
	
	
	
	
	
	
	

	NTN Solution Limited
	85
	
	143
	
	6
	
	6

	Blue Fish Solution Co., Ltd.
	4
	
	4
	
	4
	
	4

	BCBG Co., Ltd.
	-
	
	59
	
	-
	
	-

	Total
	98
	
	252
	
	208
	
	156

	
	
	
	
	
	
	
	

	Total trade and other accounts payable
	98
	
	252
	
	208
	
	195



Significant agreements with related parties

Sales or service agreement

Office service contracts and employee payroll services
	
	The Company entered into the Office and Payroll Service Agreement with Vnet Capital Co., Ltd. Vnet Capital Co., Ltd. would provide related office services such as office space support services, reception services, facility services, meeting room arrangement services including payroll services, withholding tax calculation, social security calculation and filing necessary tax forms. The service fee is fixed fee amounting to Baht 45,000 per month including the agreed amount eligible for reimbursement.
The agreement had starting from 1 January 2018 to 31 December 2018.    

	Equipment and spare parts management agreement

The Company entered into equipment and spare parts management agreement with vServePlus Co., Ltd. vServePlus Co., Ltd. would provide storage service and logistic service for equipment and spare parts as agreed. Moreover, the relating services included fire insurance and accident insurance for the equipment and spare parts. The service fee is fixed fee amounting to Baht 31,000 per month. The agreement had starting from 1 October 2017 to 30 September 2018. Such agreement was renewed for another 1 year which it will be ending on 30 September 2019.
	
Software license agreement

vServePlus Co., Ltd. entered into a software license agreement with NTN Solution Limited granting right to use NIMBUS (ERP) for operation and providing relevant support services. The service fee is fixed fee amounting to Baht 30,000 per month including relating expenses as incurred at agreed rate. The agreement’s period is 1 September 2018 to 31 August 2019. 

Commercial guarantee service agreement

The Company entered into commercial guarantee service agreement for vServePlus Co., Ltd.
The Company has guaranteed obligation for 51% according to the Company’s interests in vServePlus Co., Ltd.

4	Restricted deposits with financial institutions

As at 30 September 2018, saving accounts and fixed deposit in the consolidated and separate financial statements amounting to Baht 12.23 million (31 December 2017: Baht 4.60 million) are pledged due to the Company’s overdraft, short-term loan, commitment and contingent liabilities.













5     	Trade and other accounts receivable

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
September 
2018
	
	31
December
2017
	
	30
September 
2018
	
	31
December
2017

	
	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	
	

	Related parties
	3
	73
	
	5 
	
	-
	
	167 

	Other parties
	
	422,365
	
	257,736 
	
	326,115
	
	185,732 

	Total
	
	422,438
	
	257,741
	
	326,115
	
	185,899 

	Less allowance for doubtful accounts
	
	(229)
	
	(471)
	
	(228)
	
	-

	Net
	
	422,209
	
	257,270 
	
	325,887
	
	185,899 

	
	
	
	
	
	
	
	
	

	Unbilled trade accounts receivable
	
	
	
	
	
	
	
	

	Other parties
	
	17,068
	
	24,019
	
	3,139
	
	3,308

	
	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	
	

	Related parties
	3
	-
	
	-
	
	1,301
	
	1,307 

	Other parties
	
	107,166
	
	80,831
	
	99,051
	
	75,277

	Total 
	
	107,166
	
	80,831
	
	100,352
	
	76,584 

	
	
	
	
	
	
	
	
	

	Total trade and other accounts receivable
	546,443
	
	362,120
	
	429,378
	
	265,791 

	
	
	
	
	
	
	
	

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	(Reversal of) bad and doubtful debts 
   expense for the:
	
	
	
	
	
	
	

	   - Three-month period ended 30 September
	91
	
	-
	
	114
	
	-

	   - Nine-month period ended 30 September
	(242)
	
	-
	
	228
	
	-



Aging analyses for trade accounts receivable were as follows:
	
	

	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
2018
	
	31
December
2017
	
	30
September 
2018
	
	31
December
2017

	
	(in thousand Baht)

	Related parties
	

	Within credit terms
	73
	
	5 
	
	-
	
	-

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	-
	
	-
	
	-
	
	-

	3 - 6 months
	-
	
	-
	
	-
	
	-

	6 - 12 months
	-
	
	-
	
	-
	
	167

	Over 12 months
	-
	
	-
	
	-
	
	-

	Total
	73
	
	5 
	
	-
	
	167 

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	Net
	73
	
	5 
	
	-
	
	 167 

	


	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	327,243
	
	 216,517 
	
	263,668
	
	 164,517 

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	93,487
	
	 39,412 
	
	62,219
	
	21,215 

	3 - 6 months
	1,407
	
	 1,531 
	
	- 
	
	-

	6 - 12 months
	228
	
	276
	
	228
	
	-

	Over 12 months
	-
	
	- 
	
	-
	
	-

	Total
	422,365
	
	 257,736 
	
	326,115
	
	 185,732 

	Less allowance for doubtful accounts
	(229)
	
	(471)
	
	(228)
	
	-

	Net
	422,136
	
	257,265 
	
	325,887
	
	185,732 

	
	
	
	
	
	
	
	

	Total
	422,209
	
	 257,270 
	
	325,887
	
	185,899 



The normal credit term granted by the Group ranges from 30 days to 90 days. 

Other receivables include as follow;

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
2018
	
	31
December
2017
	
	30
September 
2018
	
	31
December
2017

	
	(in thousand Baht)

	Prepaid sales and services cost
	96,276
	
	 70,538 
	
	93,551
	
	 68,883 

	Input value added tax suspense and
   Revenue Department receivable
	
3,477
	
	 3,098 
	
	
2,208
	
	 2,265 

	Prepaid expense
	3,142
	
	 2,672 
	
	1,463
	
	 2,241 

	Advance payment
	2,688
	
	 2,089 
	
	1,967
	
	 1,835 

	Others
	1,583
	
	 2,434 
	
	1,163
	
	 1,360 

	Total
	107,166
	
	 80,831 
	
	100,352
	
	 76,584 



6 	Inventories

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30
September 
2018
	
	31
December
2017
	
	30
September 
2018
	
	31
December
2017

	
	(in thousand Baht)

	Finished goods
	139,039
	
	 30,654 
	
	131,923
	
	 29,578 

	Work in process
	-
	
	 10,745 
	
	-
	
	10,745 

	Spare parts
	1,578
	
	 1,951 
	
	809
	
	 905 

	Goods in transit
	6,458
	
	-
	
	6,458
	
	-

	Total
	147,075
	
	 43,350 
	
	139,190
	
	 41,228 

	Less allowance for declining in value
	(1,200)
	
	(1,168) 
	
	(1,200)
	
	 (1,168) 

	Net
	145,875
	
	 42,182 
	
	137,990
	
	 40,060 


7	Investments in subsidiaries

			
	
	
	
	
	Separate
financial statements 

	Nine-month period ended 30 September
	
	
	
	
	2018
	
	2017

	
	
	
	
	
	(in thousand Baht)

	At 1 January  
	
	
	
	
	42,238
	
	26,451

	Share of net profits of subsidiaries
	
	
	
	
	5,825
	
	8,932

	Other component of equity - exchange differences on translating foreign operations
	
	
	
	
	(342)
	
	(25)

	Acquisitions
	
	
	
	
	3,843
	
	3,460

	At 30 September  
	
	
	
	
	51,564
	
	38,818



On 16 May 2018, the Group established Vintcom Technology (SG) Pte. Ltd., incorporated in Singapore, with 100% of shares and voting right in such company. The principal businesses of Vintcom Technology (SG) Pte. Ltd. is trading computer and equipment including related software. Share capital is 100,000 Singapore Dollars which is called for share payment amount 21,000 Singapore Dollars (equivalent to Baht 0.51 million). On 7 August 2018, the Company made a first payment for a consideration of 
20,000 Singapore Dollars (equivalent to Baht 0.49 million). The outstanding of share payable is 1,000 Singapore Dollars (equivalent to Baht 0.02 million).

On 13 July 2018, the Company made an additional investments in Vintcom Technology (Myanmar) Co., Ltd., incorporated in Myanmar, for a consideration of Baht 3.33 million. There was no change in the percentage of ownership.
Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the three-month and nine-month periods ended 30 September 2018 (Unaudited)



Vintcom Technology Public Company Limited and its Subsidiaries
Notes to the interim financial statements
For the three-month and nine-month periods ended 30 September 2018 (Unaudited)
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Investments in subsidiaries as at 30 September 2018 and 31 December 2017 were as follows:

	
	
	Separate financial statements

	Name of subsidiary
	Type of 
business
	Ownership
interest
	
	Paid-up capital/
Call-up capital
	
	
Cost 
	
	
Equity
	
	
Impairment
	
	Equity - net

	
	
	30 
September
2018
	
	31 December 2017
	
	30 
September
2018
	
	31 December 2017
	
	30 
September
2018
	
	31 December 2017
	
	30 
September
2018
	
	31 December 2017
	
	30 
September
2018
	
	31 December 2017
	
	30 
September
2018
	
	31 December 2017

	
	
	(%)
	
	(in thousand Baht)

	Vintcom 
  Technology 
  (Myanmar) 
  Co., Ltd.
	Providing 
installation   
service, 
consulting 
service and 
computer 
system 
maintenance 
service
	100
	
	

100
	
	11,842
	
	

8,512
	
	11,842
	
	

8,512
	
	1,415
	
	

2,233
	
	-
	
	-
	
	1,415
	
	

2,233

	Vintcom  
  Technology 
  (SG) Pte. 
  Ltd.
	Trading computer
  and equipment
  equipment  
  including  
  related software
	100
	
	-
	
	513
	
	-
	
	513
	
	-
	
	867
	
	-
	
	-
	
	-
	
	867
	
	-

	vServePlus 
  Co., Ltd.
	Providing 
  installation 
  service, 
  consulting 
  service and 
  computer 
  system 
  maintenance 
  service
	51
	
	

51
	
	40,000
	
	

40,000
	
	20,400
	
	

20,400
	
	49,282
	
	

40,005
	
	-
	
	-
	
	49,282
	
	

40,005

	Total
	
	
	
	
	
	
	
	
	
	32,755
	
	28,912
	
	51,564
	
	42,238
	
	-
	
	-
	
	51,564
	
	42,238



There were no dividend income from those investments for the nine-month periods ended 30 September 2018 and 2017.

8	Short-term borrowings from financial institution

				
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	30
September
2018
	
	31
December
2017
	
	30
September 2018
	
	31
December
2017

	
	
	(in thousand Baht)

	Current portion
	
	
	
	
	
	
	
	

	Short-term borrowings from financial institution
	Secured
	
	
	153,000
	
	-
	
	153,000
	
	-



The Company has short-term borrowings from financial institution carry interest rates as at the fixed rate per annum. The condition of repayment is on call. These are secured by the Company’s deposits with financial institutions amounting to Baht 10.50 million (see note 4).

9	Trade and other accounts payable

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	

Note
	30
September 
2018
	
	31
December
2017
	
	30
September 
2018
	
	31
December
2017

	
	
	(in thousand Baht)

	Trade accounts payable
	
	
	
	
	
	
	
	

	Related party
	3
	-
	
	-
	
	-
	
	39 

	Other parties
	
	61,916
	
	 119,374 
	
	26,788
	
	90,598 

	Total
	
	61,916
	
	119,374 
	
	26,788
	
	90,637 

	
	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	
	

	Related parties
	3
	98
	
	 252 
	
	208
	
	 156 

	Other parties
	
	192,943
	
	 209,274 
	
	150,540
	
	 163,347 

	Total
	
	193,041
	
	 209,526 
	
	150,748
	
	 163,503 

	
	
	
	
	
	
	
	
	

	Total trade and other accounts payable
	254,957
	
	328,900
	
	177,536
	
	 254,140 



Other payables include as follow: 

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	30
September 
2018
	
	31
December
2017
	
	30
September 2018
	
	31
December
2017

	
	
	(in thousand Baht)

	Unearned service income
	
	99,168
	
	86,917 
	
	81,829
	
	73,331 

	Accrued expenses
	
	67,442
	
	86,141 
	
	51,412
	
	63,660 

	Revenue Department payable
	
	10,807
	
	10,541 
	
	9,799
	
	9,764 

	Deposits and advances received	
	
	5,781
	
	14,042 
	
	3,235
	
	12,868 

	Others
	
	9,843
	
	11,885 
	
	4,473
	
	3,880 

	Total
	
	193,041
	
	209,526 
	
	150,748
	
	163,503 





10	Share capital  

	Nine-month period ended 30 September
	
	
	

	
	Par value
	2018
	
	2017

	
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	(thousand shares / thousand Baht)

	Authorised
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	300,000
	
	150,000
	
	280,000
	
	140,000

	Decrease of shares
	0.5
	-
	
	-
	
	(60,000)
	
	(30,000)

	Increase of new shares
	0.5
	-
	
	-
	
	80,000
	
	40,000

	At 30 September
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	300,000
	
	150,000
	
	300,000
	
	150,000

	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	300,000
	
	150,000
	
	220,000
	
	110,000

	At 30 September
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	300,000
	
	150,000
	
	220,000
	
	110,000



Decreasing and increasing of authorised share capital

On 28 April 2017, the annual general meeting of shareholders approved on the followings:
1. Approval for authorised share capital decrease amount of Baht 30 million by cancelling 60 million ordinary shares but unissued shares of the Company with a par value of Baht 0.50 per share and registered with the Ministry of Commerce on 3 May 2017. The authorised share capital is Baht 110 million.
1. Approval for authorised share capital increase amount of Baht 40 million comprised 80 million ordinary shares with a par value of Baht 0.5 per share and registered with the Ministry of Commerce on 4 May 2017. Total authorised share capital is Baht 150 million which the Company did not call for payment of such capital increase.

11	Segment information     

The Group/Company operating segment information is reported in a manner consistent with the internal reports of  the Company that are regularly reviewed by the chief operating decision maker in order to make decisions about  the allocation of resources to the segment  and assessing  its performance.  

The following summary describes the operations in each of the Group/Company’s reportable segments.   
Segment 1	 Sale of goods
Segment 2	 Rendering of services



Information about reportable segments

	
	Consolidated financial statements

	
	
Segment 1
	
	
Segment 2
	
	Total reportable segments

	Three-month period
   ended 30 September
	
2018
	
	
2017
	
	
2018
	
	
2017
	
	
2018
	
	
2017

	
	(in thousand Baht)

	External revenue
	321,495
	
	294,527
	
	103,428
	
	115,204
	
	424,923
	
	409,731

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	28,442
	
	18,236
	
	36,321
	
	40,936
	
	64,763
	
	59,172



	
	Consolidated financial statements

	
	
Segment 1
	
	
Segment 2
	
	Total reportable segments

	Nine-month period
   ended 30 September
	
2018
	
	
2017
	
	
2018
	
	
2017
	
	
2018
	
	
2017

	
	(in thousand Baht)

	External revenue
	791,166
	
	817,740
	
	310,306
	
	291,053
	
	1,101,472
	
	1,108,793

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	67,782
	
	66,301
	
	103,096
	
	117,406
	
	170,878
	
	    183,707



	
	Separate financial statements

	
	
Segment 1
	
	
Segment 2
	
	Total reportable segments

	Three-month period
   ended 30 September
	
2018
	
	
2017
	
	
2018
	
	
2017
	
	
2018
	
	
2017

	
	(in thousand Baht)

	External revenue
	259,086
	
	 250,625
	
	50,416
	
	62,453
	
	309,502
	
	313,078

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	23,075
	
	10,759
	
	14,521
	
	13,321
	
	37,596
	
	24,080



	
	Separate financial statements

	
	
Segment 1
	
	
Segment 2
	
	Total reportable segments

	Nine-month period
   ended 30 June
	
2018
	
	
2017
	
	
2018
	
	
2017
	
	
2018
	
	
2017

	
	(in thousand Baht)

	External revenue
	644,797
	
	711,548
	
	149,219
	
	144,596
	
	794,016
	
	856,144

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	52,123
	
	52,837
	
	34,181
	
	41,382
	
	86,304
	
	94,219





Reconciliation of reportable segment profit or loss

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Profit or loss
	

	Gross profit for reportable segments
	64,763
	
	59,172
	
	37,596
	
	24,080

	Unallocated amounts:
	
	
	
	
	
	
	

	· Other income 
	1,146
	
	5,262
	
	4
	
	3,786

	· Distribution costs
	(11,367)
	
	(8,706)
	
	(7,007)
	
	(6,125)

	· Administrative expenses
	(37,504)
	
	(35,778)
	
	(17,024)
	
	(14,754)

	· Finance costs
	(532)
	
	(537)
	
	(367)
	
	(379)

	· Share of profit of subsidiaries
	-
	
	-
	
	473
	
	4,611

	Profit before income tax
	16,506
	
	19,413
	
	13,675
	
	11,219

	
	
	
	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Profit or loss
	

	Gross profit for reportable segments
	170,878
	
	183,707
	
	86,304
	
	94,219

	Unallocated amounts:
	
	
	
	
	
	
	

	· Other income 
	9,882
	
	10,080
	
	6,192
	
	6,685

	· Distribution costs
	(28,825)
	
	(23,485)
	
	(19,002)
	
	(16,320)

	· Administrative expenses
	(104,912)
	
	(99,497)
	
	(45,562)
	
	(41,097)

	· Finance costs
	(957)
	
	(1,343)
	
	(468)
	
	(866)

	· Share of profit of subsidiaries
	-
	
	-
	
	5,825
	
	8,932

	Profit before tax expense
	46,066
	
	69,462
	
	33,289
	
	51,553

	
	
	
	
	
	
	
	

	
	30 September
	
	31 December
	
	30 September
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Unallocated assets
	868,210
	
	768,835
	
	725,545
	
	639,017

	
	
	
	
	
	
	
	

	Unallocated liabilities
	442,959
	
	360,282
	
	347,644
	
	269,050



Geographical segments

Segments 1 and 2 are operated facilities and sales offices in Thailand, Myanmar, Cambodia and Singapore.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of customers.











Geographical information

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Thailand
	386,311
	
	217,606
	
	279,376
	
	124,019

	Myanmar
	15,539
	
	188,896
	
	10,073
	
	188,885

	Other countries
	23,073
	
	3,229
	
	20,053
	
	174

	Total 
	424,923
	
	409,731
	
	309,502
	
	313,078

	
	
	
	
	
	
	
	

	Nine-month period ended 30 September
	
	
	
	
	
	
	

	Thailand
	906,975
	
	847,350
	
	614,230
	
	605,486

	Myanmar
	106,723
	
	226,484
	
	101,048
	
	226,347

	Other countries
	87,774
	
	34,959
	
	78,738
	
	24,311

	Total 
	1,101,472
	
	1,108,793
	
	794,016
	
	856,144



12	Income tax expense

	Income tax expense is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year multiplied by the pre-tax income of the interim reporting period.  The Group’s consolidated effective tax rate in respect of continuing operations for the three-month and nine-month periods ended 30 September 2018 were 22% and 21%, respectively (for the three-month and nine-month periods ended 30 September 2017 were 18% and 21%, respectively). The Company’s effective tax rate in respect of continuing operations for the three-month and nine-month periods ended 30 September 2018 were 21% and 17%, respectively (for the three-month and nine-month periods ended 30 September 2017 were 6% and 15%, respectively). These changes in effective tax rate were caused mainly by the different treatment for accounting and taxation purpose of certain items of revenue and expenses, especially unearned service income and provision.

13	Basic earnings per share

The calculations of basic earnings per share for the three-month and nine-month periods ended 
30 September 2018 and 2017 were based on the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Three-month period ended 30 September
	
	2018
	
	2017
	
	2018
	
	2017

	
	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	
	11,212
	
	10,573
	
	10,834
	
	10,575

	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding 
	
	300,000
	
	220,000
	
	300,000
	
	220,000

	
	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	
	0.04
	
	0.05
	
	0.04
	
	0.05

	

	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Nine-month period ended 30 September
	
	2018
	
	2017
	
	2018
	
	2017

	
	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary shareholders of the Company (basic)
	
	27,775
	
	44,072
	
	27,775
	
	43,766

	
	
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	
	300,000
	
	220,000
	
	300,000
	
	220,000

	
	
	
	
	
	
	
	
	

	Earnings per share (basic) (in Baht)
	
	0.09
	
	0.20
	
	0.09
	
	0.20



14	Dividends

At the annual general meeting of the shareholders of the Company held on 27 April 2018, the shareholders approved the appropriation of dividend of Satang 6.5 per share, amounting to Baht 19.50 million. The dividend was paid to shareholders during 2018.

At the annual general meeting of the shareholders of the Company held on 28 April 2017, the shareholders approved the appropriation of dividend of Satang 8.25 per share, amounting to Baht 18.15 million. The dividend was paid to shareholders during 2017.

15	Financial instruments 

Carrying amounts and fair values 

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 

	
	Consolidated/ Separate financial statements

	
	Carrying
	
	

	
	amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	
	(in thousand Baht)

	30 September 2018
	
	
	
	
	
	
	
	
	

	Financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	560
	
	-
	
	560
	
	-
	
	560

	
	
	
	
	
	
	
	
	
	

	31 December 2017
	
	
	
	
	
	
	
	
	

	Financial liabilities measured at fair value
	
	
	
	
	
	
	
	
	

	Foreign currency forward contracts 
   (United States Dollars)
	
-
	
	
-
	
	
-
	
	
-
	
	
-











Measurement of fair values

Valuation technique

The following table show the valuation technique used in measuring level 2 

	Type 
	
	Valuation technique 

	Foreign currency forward contracts
	
	Market comparison technique: The fair values are based on broker quotes. Similar contracts are traded in an active market and the quotes reflect the actual transactions in similar instruments.



Financial instruments not measured at fair value 

	Type
	
	Valuation technique

	Finance lease liabilities
	
	Compared with interest fair value.

	Business acquisition payable
	
	Using interest risk which for adjusting credit risk as a discount 
   rate.



16	Agreements related to business acquisition

Service agreement from business acquisition
	
As vServePlus Co., Ltd. purchased IT service business from VST ECS (Thailand) Co., Ltd. on 23 August 2016 amount Baht 14.29 million (book value as at 30 September 2018) which will be paid in 2019. The Company acquired transferred employees, equipment and service agreement in accordance with the Business Transfer Agreement and Service Level Agreement. VST ECS (Thailand) Co., Ltd. granted permission to vServePlus Co., Ltd. to provide services to clients and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2016 to 31 July 2023. 

In August 2017, VST ECS (Thailand) Co., Ltd. entered into novation agreement to certain transfer right and obligations under Business Transfer Agreement date 23 August 2016 to VST ECS Services (Thailand) Co., Ltd. (its subsidiary).

Service Level Agreement

vServePlus Co., Ltd. entered into Service Level Agreement with VST ECS Services (Thailand) Co., Ltd. granting right to provide services to VST ECS Services (Thailand) Co., Ltd. and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 September 2017 to 31 August 2019.












17	Commitments with non-related parties

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
	30 
September 2018
	
	31
December
2017
	
	30 
September
2018
	
	31
December
2017

	
	
	(in thousand Baht)

	Future minimum lease payments under non-cancellable operating leases
	
	
	
	
	
	
	

	Within one year
	13,687
	
	11,322
	
	2,087
	
	1,739

	After one year but within five years
	8,147
	
	11,421
	
	174
	
	-

	Total
	21,834
	
	22,743
	
	2,261
	
	1,739

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Purchase orders for goods and services
	51,768
	
	4,375
	
	34,438
	
	4,375

	Bank guarantees
	850
	
	2,602
	
	850
	
	2,602

	Other agreements
	50
	
	2,968
	
	50
	
	200

	Total
	52,668
	
	9,945
	
	35,338
	
	7,177



Rental and service agreement

The Group entered into office rental agreement, service agreement and warehouse rental agreements. These agreements have maturity period 1 year to 3 years which will expire within 2018 to 2021.

18	Contingent liabilities 

In 2011, the Company was sued at the Civil Court by another company on tort claim requesting for damage recovery of Baht 120.12 million and in 2012, by the same company at the Criminal Court for a criminal action on the same ground.

In 2013, the Company against that company on offense of taking false information for criminal case, and claimed of greater amount of damage recovery than the amount sued for by the company. The Criminal Court and Civil Court issued a temporary order to suspend the case awaiting result of the criminal case taken against the Company which is now pending at hearing process at the Criminal Court.

In 2016, the Criminal Court had order to dismiss the criminal case of which the Company was sued.
[bookmark: _GoBack]
On 27 January 2017, the Company had cross-appealed, and the Company had cross-appealed on 16 May 2017. Currently, the case is at appeal court. 

As at 30 September 2018 and 31 December 2017, the Company has not set aside any provisions for the damage recovery claim because the management believes that the Company did not commit any wrongful action as lawyer’s opinion.

19	Events after the reporting period

On 17 October 2018, the Company has completed the acquisition of shares of I-Secure Company Limited (“I-SECURE”) reference on the resolutions of the Extraordinary General Meeting of Shareholders No. 1/2018 held on 12 October 2018 with 100% of shareholding in such company and already paid the first installment of Baht 115 million totally in cash together with provided loan to
I-SECURE of Baht 19.80 million. 

